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Beneficial 


isa holding company. 

lts subsidiaries are grouped In 
two operating divisions — 
Finance and Merchandising. 


The Finance Division 

consists principally of the loan and finance 

subsidiaries, which engage in the consumer 

loan and sales finance business in the United 
ce i States, Canada, England, and Australia. 

Other subsidiaries in the Finance Division 


are engaged in insurance, primarily all 
aspects of consumer credit insurance, but 
also including other direct coverages 

and domestic and international reinsurance. 


The Merchandising Division 
is comprised of Western Auto Supply Company and Spiegel, Inc., and 
their subsidiaries. Western Auto carries on a nationwide business, selling 
a variety of merchandise, principally durable goods, at retail in its own stores 
and at wholesale to independently owned and operated associate stores. 
Spiegel, Inc. is engaged in the sale of merchandise, primarily soft goods, through 
catalogs, by mail and through order stores. 
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Highlights z 
Increase 
During the Year 1975 1974 (Decrease) 
Net Income: 
Finance Division: 
Loan and Finance . $33,397,000 $33,104 ,000(a 0.9% 
Insurance . ee ae $17,173,000 $10,708,000 60.4 
Income from Finance Division $50,570,000 $43,812,000(a 15.4 
Merchandising Division: 
Western Auto. $18,147,000 $14,582,000 24.4 
SPIGG Ol) Pear, eee eee eee $4,650,000 $5,288,000 (2a) 
Income from Merchandising Division . I ae a ee $22,797,000 $19,870,000 Aes 
FOCAL Mtg tN atc rs a a rg eee $73,367,000 $63,682 ,000(b 16.2 
Earnings per Common Share: 
Primary? dees. oct 4. ye ee ae ee $3.34 $2.83 (b 18.0 
Purlliy2chiteds 75 ais 8) get on aoa meniee mee fete Ge ee $2.94 $2.55 (b lone 
Dividends Paid per Common Share. . ......~. , $1.25 $1:25 = 
Loan and Finance Offices: 
Finance Receivables Acquired 
Amount* rae $1,553,622,000 $1,669,254 000 (6.9) 
Number 0 ee ee ee 1,512,000 1,886,000 (19.8) 
Average Amount of Transaction* . $1,028 $885 16.2 


Net Sales and Other Revenue: 


Western Auto $653,081,000 $643,204,000 US 
Spiegel $367,319,000 $396 028,000 (fen) 
At Year End 
Loan and Finance Offices: 
Finance Receivables* $1,828,456,000 $1,781,500,000 2.6 
Number of Accounts . ; 2,008,000 2,138,000 (6.1) 
Average Account Balance* . $911 $833 9.4 
Number of Offices . 1,723 ras (2.8) 
Western Auto: 
Number of Company-owned Stores . 534 544 (1.8) 
Number of Associate Stores 4,114 4,271 (aa) 
Number of Employees Re 26,600 29,300 (9.2) 
Number of Holders of Common Stock 29,900 30,000 (0.3) 


* After deducting Unearned Finance Charges. 


a) Restated for retroactive change in method of accounting for unrealized gains and losses on the translation of foreign currencies. 
(See Note 2b, Page 16.) 

b) Restated (see Note ‘'a’” above). Excludes Extraordinary Credit of $12.1 million (see Note 16, Page 20). Primary and Fully-diluted Earnings 
per Common Share exclude Extraordinary Credit of $.64 and $.49 per share respectively. 
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Information required by Securities and Exchange Commission rules concerning the lines of business of the Company’s 
subsidiaries is included in the Eleven-Year Summary on Page 28. 


Annual Meeting The Annual Meeting of the shareholders of Beneficial Corporation will be held on Friday, April 30, 1976 at 11 a.m. 
Eastern Daylight Time at the office of the Company, Beneficial Building, 18300 Market Street, Wilmington, Delaware. 


Beneficial Corporation 
Beneficial Building, Wilmington, Delaware 19899 
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EDGAR T. HIGGINS 


CECIL M. BENADOM 


To Our Shareholders 


eneficial’s excellent 1975 performance 

, belied the pessimistic economic forecasts 

' for that year. Consolidated Net Income of 
$73.4 million represents a gain of $9.7 million 
(15.2%) and Earnings per Common Share (primary) 
of $3.34 reflects an increase of $.51 (18.0%). All 
1974 figures are restated and those on this page 
exclude an Extraordinary Credit. (See Notes 2b and 
16 to Beneficial’s Financial Statements.) 

The Finance Division’s 1975 Net Income of $50.6 
million, which was 68.9% of Beneficial Consolidated 
Net Income, was 15.4% higher than that for 1974. 
Loan and Finance Net Income of $33.4 million was 
slightly higher than the $33.1 million for the prior 
year. Striking gains were recorded by the Insurance 
Group, evidenced by a 60.4% increase in Net 
Income from $10.7 million to $17.2 million. 

The Merchandising Division’s Net Income, which 
contributed 31.1% to Beneficial’s Consolidated Net 
Income, showed a gain for 1975 of 14.7%, $22.8 
million as compared to $19.9 million. Western Auto 
Supply Company achieved its highest Net Income 
ever, $18.1 million, 24.4% better than 1974's 
$14.6 million. 

Spiegel’s Net Income for 1975 declined from $5.3 
million to $4.7 million. As a result of a review of.its 
operation by acommittee appointed by Beneficial’s 
Board of Directors, recommendations were made, 
which have been or are being implemented. Better 
performance is expected. 

Record highs in Finance Receivables of the loan 
and finance subsidiaries, Premium Income for the 
Insurance Group, and record Net Sales and Other 
Revenue for Western Auto were noteworthy in view 
of the lingering recession. Finance Receivables of 
the loan and finance subsidiaries increased $47 
million (2.6%) during 1975 to $1,828 million. The 


Insurance Group’s Premium Income of $69.5 million 
for the year represented a gain of $10.8 million 
(18.5%). Western Auto’s Net Sales and Other 
Revenue of $653.1 million for 1975, 1.5% above the 
prior year, reached an all-time high. Spiegel’s Net 
Sales and Other Revenue of $367.3 million was 
7.2% less than for 1974. 

In February 1976, after a thorough account-by- 
account appraisal, our loan and finance subsidiaries 
purchased receivables from American Finance 
System, Inc. in 15 states for approximately $48 
million. Subsequent to this purchase, preliminary 
negotiations were commenced for the possible 
acquisition of American Finance in its entirety. 

Any final agreement would be subject to all requisite 
approvals under state and federal law. Shareholders 
will be kept informed as developments occur. 

Beneficial is confident it will have a good year in 
1976. A determined effort to increase employee 
productivity, continued close control of expenses, 
and intensification of marketing efforts by both 
divisions will lead to this result. 


For the Board of Directors, 


Chairman of the Board 


eit, oles 


President 


March 2, 1976 


i ae gee ES hc pe RS SUR NE RES IE FET PN I ITE, 


Consolidated Net Income 80 
Excluding Extraordinary Credit (1974) 

(see Note 16, Page 20). 

1974 and prior years restated 


$ MILLIONS 


(see Note 2b, Page 16). 70 
1975 $73,367,000 

1974 63,682,000 60 
1973 75,773,000 

1972 82,204,000 

1971 68,755,000 50 
1970 59,194,000 

1969 53,627,000 

1968 51,965,000 40 
1967 49,100,000 

1966 54,032,000 0 
1965 47,478,000 65 66 
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Earnings and Dividends 


eneficial is pleased to report Net Income 
for 1975 of $73.4 million as compared with 
“= $63.7 million for 1974, excluding the 
Extraordinary Credit in 1974. To conform with 
Statement No. 8 issued in October 1975 by the 
Financial Accounting Standards Board, Net Income 
for 1974 and prior years has been restated in this 
report as to unrealized foreign exchange gains and 
losses. See Note 2b to Beneficial’s Financial 
Statements (Page 16) for the effect of the change In 
Net Income and additional information. 

Earnings per Common Share is as follows: 


Earnings Number of 
per Share Common Shares (a 
1975 1974(b 1975 1974 
(in thousands) 
PAMUMEIN? gosenadceac $3.34 $2.83 19,145 LOMOS 
Fully-diluted ...... 2.94 PANS) 24,451 24,479 


a) Including equivalents. 

b) 1974 restated. Also, 1974 excludes Extraordinary Credit of $12.1 
million, $.64 and $.49 per share, primary and fully-diluted. 
There was a more substantial change in Net 

Income among the components of the Divisions than 

between the Divisions, as shown here and in 

the next tabulation: 


Amount Percent 
1975 t974* 19751974 
(in millions) 
Finance Division ..... $50.6 $43.8 68.9% 68.8% 
Merchandising Division: 
Western Auto ...... 18.1 14.6 24.7 22.9 
Sloe) Goosuonuae 47 5.8) 6.4 8.3 
Combined ...... 92.8 19.9 “oh 31.2 
WMO) San deco we $73.4 $63.7 100.0% 100.0% 


“Excludes 1974 Extraordinary Credit of $12.1 million; 1974 restated. 


Both the Finance and Merchandising Divisions 
continued fine expense control. This, together with 
a substantial decline in interest rates, was of major 
help in making 1975 a successful year. 


Charge-offs (gross) of uncollectible accounts for 
the Finance Division of $57.2 million were14.5% 
higher than for 1974, leading to a 1975 increase in 
Provision for Possible Credit Losses, thereby 
moderating the improvement in Net Income. The 
restatement of Net Income of prior years for the 
accounting change relating to unrealized foreign 
exchange gains and losses played a prominent part 
in the 1975-74 comparison by substantially 
reducing 1974 Net Income. 

Operations of the Finance Division reflect the 
following: 


% 
Increase 


1975 1974 (Decrease) 
(in millions) 
Revenue: 
Loan and Finance ...... $383.5 $388.2 (1.2) % 
ORSINI: 5.5.5 0 hon Sco ome 78.4 64.3 21.9 
TOtal) Peeve nee $461.9 $452.5 Dail 
Net Income: 
Loeiq Cine) (FIMEINGE asc ocoe S esi GS Seale 0.9 
WMSUIATICS coccoosonnvce V2 10.7 60.4 
Oval terete eae $ 50.6 G3 AB" 15.4 
*Restated. 


Interest Expense of the Finance Division was 
7.1% ($7.4 million) lower than for 1974; 57.2% of 
the reduction was due to lower interest rates. For the 
Finance and Merchandising Divisions combined, 
there was a decline in Interest Expense of 12.2% 
($18.2 million) of which 40.5% ($7.4 million) was 
due to the decline in interest rates. [he reduction in 
combined Interest Expense due to lower interest 
rates, after taxes, equaled $.29 per Common Share 
(primary). 

Management’s Discussion and Analysis (Pages 
14, 22, and 25) contains additional analysis and 
explanation of improvements and declines. 

Dividends per Common Share were paid in 1975 
at the rate of $1.25, which was the rate paid in 1974. 
The dividend paid December 31, 1975 was the 186th 
consecutive quarterly dividend. 
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PERCENT 
Interest Expense— 8.00 

Effective Rate 

1975 7.10°/o 7.00 

1974 7.52 

1973 6.86 6.00 

1972 6.30 

1971 6.17 

1970 6.63 5.00 

1969 6.26 

1968 5.49 4.00 

1967 5.18 

1966 5.08 

1965 4.77 0 ESaaGE 


Financial 


~ he Company's financial strength increased 
despite an economy that produced the 

= worst slump and highest unemployment 
in the post-World War II period. Beneficial 
demonstrated its ability to produce a steady flow of 
earnings, leading to a further improvement in its 
financial ratios and the strengthening of an already 
strong Balance Sheet. 

In order to minimize exposure to foreign exchange 
fluctuations, Beneficial’s foreign operations are 
being financed to the extent possible by borrowing 
in the currency of each country where operations 
are conducted. In connection therewith, within a 
six-month period beginning in July 1975, the 
Company’s subsidiary, Beneficial Finance 
International Corporation, under the Company’s 
guaranty, sold three Euro-Canadian dollar debt 
issues which totaled $65 million, all of which were 
well received. It was the first non-Canadian 
company to borrow Euro-Canadian dollars. The 
name ‘‘Beneficial’”’ is now achieving prominence 
in the European financing markets; this is likely 
to be of considerable value in the future. 

Short-term interest rates were much lower at year 
end compared to those at the beginning of the year 
while long-term interest rates were more stable, 
ending the year slightly down. The 1975 average rate 
of annual interest expense, giving effect to 
compensating balances at banks, for the Finance 
Division was 7.10%, which compares to 7.52% 
for 1974. 

The average interest rate at year end for notes 
then outstanding at banks was 7.72%, commercial 
paper—6.84 %, long-term debt—6.66%, and 
overall—6.77 %. This compares with 1974 year-end 
rates of 10.58%, 10.26%, 6.68%, and 7.29% 
respectively. 

Beneficial Corporation and Consolidated 


Subsidiaries’ borrowings at year end were as follows: 


1975 1974 
Amount So Amount % 
(millions) (millions) 
Short-term Debt: 
BEMKS ooooc $ 136.6 8.21% Gy arate LANDY 
Commercial 
papemecere 142.8 8.58 147.1 8.91 
Employee thrift 
accounts .. 29.7 1.78 24.9 ileeh 
otal ieee 309.1 S377 289.9 Wi 
Long-term Debt: 
Due within 
one year .. 155.0 9.31 41.9 2S 
Oiheneaens: 1,200.3 12N2 1,318.6 79.90 
WOH! coon eS 81.43 1,360.5 82.43 
Total Debt .... $1,664.4 100.00%  $1,650.4  100.00% 


Average short-term borrowings during the year 
were $32.4 million at banks and $144.4 million in 
commercial paper. The maximum amount of short- 
term notes payable at any month end was $279.3 
million. The Company believes in financing its 
long-term growth in receivables primarily through 
the use of long-term debt. 

Commercial paper is sold directly by the Company 
to institutional and other sophisticated investors in 
amounts of $100,000 or more for terms of 15 to 270 
days. Standard and Poor’s and Moody’s investor 
rating services have assigned to Beneficial 
commercial paper their ratings of A-1 and P-1 
respectively, which is the highest rating of each for 
prime commercial paper. The Company has not 
experienced any difficulty, nor does it expect any 
difficulty, in selling short-term notes. 

Holders of $41.4 million of the Company’s $75 
million Debentures due July 1, 1978 (interest at 
9% % to July 1, 1975 and at 8% % thereafter) 
exercised their right of advanced maturity on July 1, 
1975. Substantially all holders of the principal 
Canadian subsidiary’s $25 million 9% Debentures 
due 1991 elected the January 2, 1976 maturity 
option for payment. 
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Finance Division Of the 1975 Consolidated Net Income of Beneficial Corporation, 


68.9% was derived from the loan and finance offices and insurance operations, which constitute 
the Finance Division. Revenue of $461.9 million was slightly higher (2.1%) than the preceding 
year’s $452.5 million, while Net Income of $50.6 million was an improvement of 15.4% over the 
preceding year’s $43.8 million (restated). A decline in Loan and Finance Revenue was 
moderated by lower interest costs and good expense control. A strong gain in Net Income of the 
Insurance Group brought about a substantial increase for the Finance Division. 


Loan and Finance Offices 


The loan and finance offices make consumer loans to 
individuals pursuant to consumer finance laws, which include 
“small loan laws” and other statutes authorizing larger loans. 
They also purchase sales finance contracts evidencing time 
sales of merchandise and services and engage in related 
activities. 


er 
ie 


he performance of Beneficial’s loan and 
finance offices was impressive, although the 
= ~—cumulative effects of inflation and recession 
made 1975 a trying year for the consumer finance 
business. Revenue for 1975 of $383.5 million was 
1.2% less than 1974’s record high of $388.2 million. 
Net Income increased 0.9% from $33.1 million to 
$33.4 million. The Balance of Principal of Finance 
Receivables of $1,828 million at year end was 2.6% 
ahead of 1974’s $1,782 million, reaching the thirty- 
second consecutive annual all-time high. 

The 1975 results were satisfactory despite a 
larger Provision for Possible Credit Losses (see 
table on Page 6) required primarily because of a 
higher percentage of uncollectible accounts 
charged off. Loan receivables more than two months 
delinquent at year end were 1.29% as compared to 
1.28% for 1974. Again in 1975, an increase in larger 
loans with longer maturities, a decrease in the 
number of accounts paid off prior to maturity, and 
more difficult collections resulted in a decrease in 
monthly cash principal collections as a percentage 
of average net receivables, going from 4.29% to 
4.12%. The $865.9 million collected in 1975 was 
$27.9 million (3.1%) less than the $893.8 million 
collected in the prior year. 

The 1,723 loan and finance offices (1,435 in the 
United States, 198 in Canada, 25 in England, 60 in 


Australia, and 5 in Puerto Rico) were 50 less than at .gusuw=« 


the end of the prior year, representing 77 closings 
and 27 openings pursuant to a profit analysis policy 
relating to existing and new locations. During the 
year, the loan and finance offices made 1.2 million 
loans and at year end had 1.6 million loan accounts 
as compared to 1.4 million and 1.7 million for the 
preceding year. The difference reflected a decline 


in the number of qualified customers due to the 
tightening of credit standards and a slackening in 
loan demand. 

The wide distribution of Beneficial’s loan and 
finance offices is significant in that it tends to 
minimize the effects of local economic and other 
pressures. The percentage of Finance Receivables 
(after deducting unearned finance charges) in each 
of the five jurisdictions with the highest percentages 
were: California, 18.2%; Canada, 12.3%; New York, 
10.5%; Pennsylvania, 5.6%; and New Jersey, 4.9%. 

Customer demand for larger loans, principally for 
the consolidation of indebtedness previously 
incurred, materially affected the direct cash loan 
business, which at the end of 1975 accounted for 
93.9% of Finance Receivables less Unearned 
Finance Charges. Emphasis on making larger loans, 
on which the average rate of interest charged and 
the operating cost per dollar lent is less than on 
smaller loans, led to record loan receivables, $1,717 
million at December 31, 1975 compared to $1,678 
million, an increase of 2.3% over a year earlier. The 
average size loan made and its maturity increased 
from $1,057 and 36.7 months in 1974 to $1,222 and 
39.2 months. 

By the end of 1975, the installation of the 


4 


aa a eI OI IS NEA Ph EG PS GEE ESO cP I IAL SS) SS Ne GAEDE AIRS NARS SV IIR I ET ENG RO RIESE AEA EY ELDAR IE TE 


Volume in Loan and 
Finance Offices 


Excluding Unearned 
Finance Charges. 


4.800 $ MILLIONS 


1975 $1 553,622,000 1,500 
1974 1,669,254,000 
1973 1,739,432,000 
1972 1,632,869,000 1,200 
1971 1,461,770,000 
1970 1,368,832,000 
1969 1,402,672,000 900 
1968 1,352,295,000 
1967 1,162,047,000 
1966 1,148,152,000 6 
1965 1,105,807,000 


Beneficial Credit Scoring System for loans had been 
completed in all the United States and Canadian 
offices. Fifteen separate regional systems specially 
designed for the particular conditions of each region 
enable the offices to promptly make the best 
possible credit decisions. The effectiveness of the 
scoring systems has been enhanced through com- 
puterized monitoring of each office’s performance 
in comparison with other offices in the same region. 

The sales finance business, though accounting for 
only 6.1% of Finance Division receivables, is 
profitable and is an important source of new cus- 
tomers. The 7.0% increase in sales finance receiv- 
ables during 1975, from $104.0 million for 1974 to 
$111.3 million, is attributable to a purchase on 
favorable terms in the latter part of 1975 of 120,000 
retail accounts with balances aggregating $28 million 
from an unaffiliated company. The average sales 
finance contract size and maturity, exclusive of the 
previously mentioned purchase, increased from 
$355 with a 17.3 month maturity to $382 with an 
18.2 month maturity. 

Beneficial Income Tax Service, offered in 1,332 
loan and finance offices in the United States and 
200 in Canada, prepared a total of 124,000 returns 
in 1975, which was 31.1% less than in the preceding 


year. Greater emphasis is being placed on this 
service, which was the source of $15.6 million in 
loans in 1975. 

Operations outside the United States, principally 
Canadian, accounted for 16.5% of the total receiv- 
ables at year end and 26.9% ($9.0 million) of 
Net Income of the loan and finance offices. 
Unrealized foreign exchange losses reduced Net 
Income from such operations by $5.6 million. 

The United States consumer lending market, fired 
by increased competitiveness of the various lending 
institutions offering consumer credit services, con- 
tinued to grow ata faster rate (from $46,781 million 
to $49,034 million—4.82% ) than the share of that 
market held by Beneficial’s loan and finance offices. 
At year end, Beneficial’s share of the personal loan 
market, while larger in dollar amount than in the 
preceding year, was down from 3.52% to 3.50%. 

As a result of the marketing program for 
Beneficial’s loan and finance offices centralized data 
processing network (‘‘Bencom’’) which was initiated 
in 1974, Beneficial Data Processing Corporation 
concluded a contract with another finance company 
during 1975 and is now performing that company’s 
loan office and supervisory data processing services, 
including cash management functions, for its 129 
offices. Beneficial Data Processing Corporation is 
continuing to actively solicit the data processing 
business of other finance companies. 

Quality in every aspect of operations will continue 
to be emphasized in 1976, but the improved 
economic outlook for 1976 will enable a far more 
aggressive marketing program. Beneficial believes 
that through adherence to this strategy, the loan 
and finance subsidiaries will continue their success. 


Thousands of families and individuals are able to 
get more out of life through Beneficial loan and 
financial services. They use Beneficial loans to 
consolidate their bills, for medical expenses, to pay 
taxes, for education, home improvements, vacations, 
and other worthwhile purposes. 


Unearned Finance Charges 


The total of Unearned Finance Charges on 
Finance Receivables represents the deferred 
income which is transferred to Revenue as monthly 
collections are received on the account balances of 
receivables on which pre-computed finance charges 
are added to the balance of principal. 

Unearned Finance Charges are taken into 
Revenue by Beneficial as earned and collected 
under the Rule of 78ths. This Rule stipulates that the 
portion of income in each payment is computed as 
the ratio of the number of unpaid installments plus 
one to the sum of the months that each contractual 
payment is outstanding. 


Unearned 

Finance Receivables less Finance Charges 

Unearned Finance Charges As ot 

is Related 

At Boller CostBacts Relating Finance 

Year End Total % Amount Thereto Receivables 
(amounts in thousands) 

1975 $1 828,456 73.01 % $1,334,899 $388,500 29.10% 
1974 1,781,500 75.83 1,350,903 380,437 28.16 
1973 1,700,696 79.75 1,356,231 377,078 27.80 
1972 1,579,689 81.58 1,288,659 356,641 27.68 
1971 1,441 331 81.11 1,169,103 313,847 26.85 


*An obligation the face amount of which includes Unearned Finance 
Charges. 


Reserve for Possible Credit Losses 


The following tabulation relates the changes in 
the Reserve for Possible Credit Losses during 1975: 


% of 
Finance 
Receivables 
less Unearned 
Amount Finance 
(in thousands) Charges 
Balance, January 1 $ 92,638 5.20% 
Provision for Possible Credit Wesees ere 
offsetting recoveries) 54,755 2.99 
Foreign Exchange and Base change 
(XO ob oo) wo ww 6 oo. 6 (575) 16) 
Total Pee Sabres aa a eee ey 146,818 8.03 
Charge-offs (after offsetting recoveries) . 51,764 2.83 
Balance, December 31 $ 95,054 20% 


Results for the five years ended December 31 are: 


Finance Receivables Reserve for Possible 


Provisi Charged Off After Credit Losses at 
roca Offsetting Recoveries End of Year 
Possible Gross % of % of 

Credit Amount of Average Finance 
Losses _ Finance Gross Receivables 
(after offsetting Receivables Finance at End of 


Year recoveries) Charged Off Amount Receivables Amount Year* 


(amounts in thousands) 


1975 $54,755 $57,230 $51,764 2.42% $95,054 5.20% 
1974 51,123 49,987 44,896 Pale 92,638 5.20 
1973 40,756 39,887 36,355 1.82 86,736 5.10 
1972 34,042 32,265 28,431 1.56 82,154 5.20 
1971 28,566 29,675 26,050 1.57 76,448 5.30 


“After deducting Unearned Finance Charges. 


Beneficial offers at reasonable cost a broad range of insurance 


protection—credit life and accident and health insurance, 


fire and extended homeowner coverage, household contents 
protection, life insurance, and single premium 
accidental death coverage. 


Insurance Group 


With the merger at the end of 1975 of Guaranty Life Insurance 
Company of America into The Central National Life Insurance 
Company of Omaha, the latter became the major life insurance 
subsidiary in the Beneficial Insurance Group. While Central 
National is primarily an underwriter of credit life and credit 
accident and health insurance, it also writes directly and 
reinsures increasing amounts of ordinary life insurance and 
other life and health coverages. American Centennial Insurance 
Company is a domestic property and casualty carrier, 
reinsuring substantial amounts of credit property and other 
coverages of United States risks. Beneficial International 
Insurance Company, Limited is solely a reinsurer and operates 
exclusively outside the United States. While much of the 
insurance written directly or reinsured by the Insurance Group 
is comprised of coverages provided through Beneficial offices, 
a substantial and increasing portion is written directly or 
reinsured from other sources. 


/n1975 the Beneficial Insurance Group realized 
the greatest net gain from operations since its 
entry into the field in 1957. It is significant that 
this commendable performance was achieved ina 
year of difficult economic circumstances for the 
insurance industry and business in general. 

Net Income reached $17.2 million compared to 
$10.7 million in 1974, an increase of 60.4%. 
Premium Income from all sources increased from 
$58.7 million to $69.5 million in 1975, an increase of 
18.5%. Continuing a favorable pattern, assets 
reached $195.6 million at year end. Benefits to 
policyholders from all coverages remained at satis- 
factory levels, increasing from $38.6 million in 1974 
to $42.3 million in 1975, an increase of 9.7%. The 
claims departments in Morristown, New Jersey and 
Toronto, Canada processed 222,000 death and 
disability claims in 1975. 

A remarkably busy year saw the marketing of 
122 new credit insurance programs sold to inde- 
pendent creditors such as commercial banks and 
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Premium 70 SE IEEIONS 
Income 60 

1975 $69,510,000 

1974 58,661,000 90 

1973 44,542,000 40 

1972 37,913,000 

1971 24,975,000 30 

1970 18,172,000 

1969 13,961,000 20 

1968 11,642,000 

1967 8,917,000 10 

1966 8,389,000 

1965 7,591,000 0 65 0 66 
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other financial institutions. Premium from sources 
unrelated to Beneficial loan and finance office 
activity reached $30.6 million in 1975. 

In 1975 American Independence Life Insurance 
Company, a Missouri corporation, was acquired by 
Central National as a wholly-owned subsidiary. With 
this purchase, the number of direct ordinary life 
policies in the Insurance Group at year end reached 
15,950, and Ordinary Life Insurance in force, direct 
and reinsured, reached $208.1 million. 

At year end, after the merger of Guaranty Life into 
Central National, the latter’s assets totaled $138.4 
million and life insurance in force totaled $2.6 billion, 
placing it within the top 10% ofall U.S. life insurance 
companies in both categories. 

Casualty reinsurance operations continued to 
expand under carefully developed plans both 
domestically and in foreign markets. In contem- 
plation of the direct writing of credit-related fire and 
property business, steps were initiated to qualify 
American Centennial Insurance Company as a direct 
writer. At year end American Centennial was 
licensed in 11 states. 

Beneficial International Insurance Co., Ltd., 
headquartered in Hamilton, Bermuda, and doing a 


reinsurance business, again enjoyed a year of 
substantial growth, which necessitated additional 
staff and space. Beneficial International assumes 
credit reinsurance as a participant in risks developed 
by unaffiliated carriers through Beneficial loan 
affiliates in Australia, England, and Canada. In 
addition, the company provides reinsurance 
capacity, principally through the London market, 
for insurance companies throughout the world. Its 
Premium Income reached $17.3 million in 1975 
compared to $11.3 million in 1974. 

Investment objectives of the Insurance Group 
continue to be oriented for quality income. 
The investment portfolio increased in 1975 from 
$120.0 million to $159.3 million. The portfolio at 
Carrying value at year end (see Note 5, Page 17) is 
as follows: 


1975 1974 
Municipal Bonds 49.0% 51.0% 
Corporate Bonds Te et ee nO. 17.9 
PRcWelMiete! SIG: 595 5 5 9 6 6 6.8 10.0 
Common Stocks . nie,” 62. 9.1 12.0 
Short-Term eas ‘ siete a 6.6 2.0 
WN os 5 aes, Ses pues 15) 6.6 

100.0% 100.0% 


Investment income of the Insurance Group 
increased 41.2% to $8.8 million from $6.3 million 
in 1974. 

These gratifying results are the product of 
decisions to capitalize on Beneficial’s expertise in 
consumer credit insurance by marketing to outside 
independent creditors, combined with selective and 
innovative product development, conservative 
investment practices, and careful underwriting, 
particularly in the field of casualty reinsurance. 


1975 1975 Over 
(millions) | (Under) 1974 
Investments ae MO ro 5033 32.7% 
Total Assets. . ; 195.6 31.9 
Future Policy Benefits and Claim 
Liability ae aren. : We 34.6 
Shareholder’s Equity Sa ete Sar 69.1 28.6 
Premitmiincome 9... 69.5 18.5 
Policy Benefits . . ou 42.3 9.7 
Increase in Reserve for Future 
Peli ISIE o o 5 p 5 & 19.0 30.2 
INTIGUIRSOANS. he a god me Ac Wh 60.4 
Insurance in Force . 2 TO (2.1) 


Merchandising Division Of the 1975 Consolidated Net Income of Beneficial 


Corporation, 31.1% was derived from the Merchandising Division, consisting of Western Auto 
Supply Company and Spiegel, Inc., and their subsidiaries. A moderate increase in Net Income, up 
14.7% from $19.9 million to $22.8 million, was due to an increase in Western Auto Net Income 

far greater than the decline in Spiegel Net Income. Net Sales and Other Revenue declined 1.8% 


from $1,039 million in 1974 to $1,020 million. 


Western Auto Supply Company 


Western Auto conducts a nationwide merchandising 
business, selling a wide variety of merchandise, primarily 
durable goods, at retail in its own stores located in many major 
communities and at wholesale to independently owned and 
operated associate stores located in smaller communities. Most 
of the merchandise bears trademarks or brands owned by 
Western Auto, such as Western Auto for tires, Truetone for TV 
and stereos, Citation for household appliances, Westcraftt for 
hardware and do-it-yourself items, Revelation for sporting 
goods, Treasure House for furniture, and Western Flyer 
for bicycles. 

Western Acceptance Company, a wholly-owned subsidiary, 
purchases receivables arising from credit sales by both 
Western Auto company-owned and associate stores. 


7estern Auto and its subsidiaries, aided 
' to a major extent by Midland 

: International Corporation, achieved 
record Net Sales and Other Revenue and record 
Net Income in 1975. Net Sales and Other Revenue 
in the amount of $653.1 million surpassed the 
previous high (1974) of $643.2 million, an increase 
of 1.5%. Net Income for 1975 was $18.1 million, 
exceeding 1974 by $3.6 million, 24.4%. 

Net Sales and Other Revenue of Western Auto’s 
534 company-owned stores was $214.0 million, an 
increase of 2.9% over 1974. During the year 17 
company-owned stores were opened and 27 were 
closed. Credit sales accounted for 50.0% of total 
retail sales. The company’s sales per square foot 
of selling space for stores opened a full year or 
more averaged $78.57 as compared with $78.23 
in 1974. 

Western Auto is continuing its program of opening 
larger stores with greater emphasis on automotive 
merchandise and service, hardware and do-it- 
yourself lines, and lawn and garden merchandise. 
This program accounted for the increase in retail 
sales even though there was a decline in the 
number of company-owned retail stores. 

Wholesale Sales and Other Revenue relating to 
associate stores in 1975 was $351.1 million as 
compared with $370.7 million in 1974. The sales 
decline occurred primarily during the first part of the 


year and was the result of the industry-wide 
decrease in sales of higher-priced items and a 
decline in the number of Western Auto associate 
stores. During the second half of the year, 
particularly November and December, the company 
experienced increasing sales to associate stores, 
largely in major merchandise items. 

Credit sales to Western Auto associate stores 
during 1975 accounted for 29.0% of the wholesale 
sales volume. At the end of the year, the company 
had 4,114 associate stores, a decline of 157 during 
the year. Associate stores in abnormal number were 
closed due to the sluggish demand for higher-priced 
merchandise. Despite the decline in numbers, 
emphasis continues on opening new associate 
stores in new and developing market areas and 
continuing the company’s program of enlarging and 
upgrading existing stores. This latter program has 
resulted, since its inception three years ago, in 
311 associate stores being expanded with an 
increase in the dollar volume of Western Auto sales 
to them of 25.0%. 

Western Auto owns and operates 10 modern 


MILLI 
Net Sales and 700 : ONS 
Other Revenue 
1975 $653,081 ,000 600 
1974 643,204,000 
1973 631,989,000 500 
1972 566,797,000 
1971 498,695,000 
1970 461,295,000 400 
1969 451,521,000 
1968 418,698,000 300 
1967 391,636,000 
1966 376,507,000 : 
1965 362,814,000 65 66 


distribution centers strategically located throughout 
the United States. Almost all of the merchandise sold 
by the company is received in these distribution 
centers from merchandise sources and then trans- 
ported by company-owned or leased trucks to the 
company-owned and associate stores. During 1975, 
improvement in distribution center operations 
contributed significantly to the company’s Net 
Income. Total merchandise distribution cost in 1975 
was 3.13% of Net Sales and Other Revenue 
compared to 3.43% in 1974. 

Western Acceptance Company, a wholly-owned 
subsidiary of Western Auto, purchases receivables 
generated by Western Auto company-owned stores 
and associate stores. As of December 31, 1975 
Western Acceptance Company held $216.5 million 


in receivables as compared with $211.4 million on 
December 31, 1974. 

Midland International Corporation, a wholly- 
owned subsidiary of Western Auto, is an international 
marketing and importing subsidiary engaged in the 
sale of communication and other electronic equip- 
ment, automotive accessories, tools, and sporting 
goods. Midiand has become a leader in the fast 
growing citizens band radio industry, which 
accounts for the exceptional increase in sales 
and in Net Income. In 1975 it had sales of $92.5 
million as compared with $69.7 million in 1974, an 
increase of 32.6%. The above sales figures are 
before eliminating intercompany sales of $15.0 
million and $11.4 million. Midland’s Net Income, 
exclusive of Eva Gabor International, Ltd., a 
subsidiary of Midland, was $6.1 million as 
compared with $0.1 million in 1974. Eva Gabor 
International is engaged in the business of importing 
and selling hair goods and accessories and the 
production and sale of women’s high-fashion 
dresses and sports and leisure wear. In 1975 it had 
sales of $10.5 million and earnings of $0.3 million as 
compared with sales of $6.3 million and a net loss 
(after tax credit) of $0.3 million in 1974. 

For 1976 Western Auto anticipates improved 
sales and a continuation of its good operating 
results. 


To help meet the needs of today’s consumer, Western Auto 
stores offer a wide array of durable, well-known products at 
practical prices—sporting and leisure goods, hardware, 
gardening equipment, automotive products, and household 
appliances. 


MILLI 
Net Sales and ee eee 


Other Revenue 


1975 $367,319,000 
1974 396,028,000 
1973 430,613,000 
1972 418,602,000 
1971 379,846,000 
1970 338,745,000 
1969 350,119,000 
1968 329,444,000 
1967 326,667,000 
1966 326,387,000 
1965 328,560,000 0 


Spiegel, Inc. 


Spiegel sells consumer merchandise, primarily soft goods, 
through catalogs, by mail and in order stores. Its attractive four 
color catalog offers a wide variety of quality products for both 
the home and family. Many most-wanted national brand 
products are featured. 


et Sales and Other Revenue for 1975 was 
$367.3 million as compared to $396.0 

: million in 1974, a decrease of 7.2%. Net 
iheome tories of $4.7 million was 12.1% less than 
the prior year’s $5.3 million. The decrease in Net 
Income resulted from the decline in merchandise 
sales, resulting from the adoption of higher credit 


standards, economic recession, and spotty recovery. 


Cash sales of $71.3 million for the year reflected 
a 28.6% increase while credit sales of $194.9 million 
showed a decrease of 16.3%. Consumer reluctance 
to assume new or additional debt, the tightening of 
credit acceptance policies, and less credit 
sales promotion contributed to the decline in credit 
sales. At year end there were 1.6 million active 
customer accounts with an average balance of $235. 
Customer accounts receivable of $382.5 million 
were 12.8% less than a year ago. 

Catalog order store sales in 1975 were $111.3 
million, a decrease of 3.0% from a year ago, and 
represented 41.8% of sales. At year end there were 
257 units in operation compared to 270 at the close 
of 1974. Areview of the performance of each of 
these units has presently identified about 60 units 
that will be closed in early 1976. 


Shoppers rely on Spiegel for quality soft goods for the 
whole family ... stylish wearing apparel, modern home 
furnishings, and a wide variety of brand-name 
merchandise for today’s lifestyle... selected out of * 
the Spiegel Catalog ... by mail at home or 

at convenient Spiegel order stores. 
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Customer accounts receivable of $31.0 million 
were charged off in 1975, a decrease of 6.4% from 
the prior year, with particularly significant improve- 
ment during the last half of the year, which recorded 
a 20.6% decline. Delinquency as a percentage of 
receivables at year end was 15.8% less than the 
previous year, with an improvement in every month 
throughout the year. This improved performance 
resulted from a continuation of tight credit accept- 
ance policies for both new and active customers, the 
installation of a refined credit scoring system for 
direct mail customers, and the establishment of 
regional collection offices to handle delinquent 
accounts. In 1976, Spiegel anticipates a continuing 
decrease in delinquency and bad debts asa 
percentage of receivables. 

At year end, merchandise inventories were $4.3 
million less than a year earlier, and inventory turn- 
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over of 7.3 times for the year compared with 6.6 
times for the previous year. The program to improve 
merchandise inventory management and control 
continued to progress with a target date of 1977 
established for complete implementation. 

A Spiegel Review Committee composed of senior 
Beneficial executives was appointed by the 
Executive Committee of Beneficial Corporation to 
review all phases of the operations of Spiegel and 
to make recommendations towards improving 
Spiegel’s profitability. Pursuant to this Committee's 
recommendation, experienced Beneficial Finance 
System executives were placed in charge of the 
Spiegel credit operation. This has contributed sub- 
stantially to the reduction in delinquency and 
charge-offs and has resulted in the establishment of 
regional collection centers throughout the country. A 
nationally prominent management consulting firm 
was retained to evaluate certain aspects of the 
Spiegel operation, and confirmed Beneficial’s 
opinion that Spiegel has the potential for improving 
profits. The management consulting firm will be 
retained to assist in implementing its 
recommendations. 

Commencing January 1, 1976 Spiegel obtained 
the services of Henry A. Johnson as its new Chief 
Executive Officer. He brings to Spiegel extensive 
experience and recognized performance 
credentials in the catalog merchandising field. 
Beneficial is confident Mr. Johnson will provide 
fresh and aggressive leadership to the Spiegel 
organization that will result in improved levels of 
profit performance. 
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General 


In August 1975 the number of directors con- 
Sstituting the Board of Directors was increased by 
four. The new directors elected at that time are 
Robert C. Cannada, a senior partner in a Jackson, 
Mississippi law firm; Elbert N. Carvel, a former 
Governor of Delaware, Vice Chairman of the Board 
of Trustees of the University of Delaware, Chairman 
of Peoples Bank and Trust Company, a subsidiary, 
and a member of the Boards of Directors of other 
companies; Finn M. W. Caspersen, then Vice- 
President of Beneficial; and Arthur T. Ward, Jr., a 
medical doctor practicing in Baltimore, Maryland. 
At the same time Mr. Caspersen was designated as 
an additional member of the Executive Committee. 
In November 1975 Mr. Caspersen was elected 
Vice-Chairman of the Board of Directors and was 
also appointed as an additional member of the 
Finance Committee. Effective January 1, 1976 
Mr. Joseph R. Roberge, a former officer of certain 
subsidiaries, was elected Assistant Vice-President. 

In anticipation of the retirement from the Board of 
James E. Burd and Modie J. Spiegel, both retired 
former Chairmen of the Board of Spiegel, Inc.; 
Arthur C. Swanson, a former Chairman of the Board 
of Western Auto; William E. Thompson, a retired 
Vice-President and Secretary of Beneficial; and 
Ralph B. Williams, a retired President of an affiliated 
holding company, the Board of Directors will be 
reduced to 17 effective at the Annual Meeting, 

April 30, 1976. Beneficial appreciates the con- 
tributions they have made throughout their many 
years of service. 

At the end of 1975, after 41 years of dedicated 
service, James E. Burd retired as Chairman of the 
Board and Chief Executive Officer of Spiegel, Inc. 
and as Vice-President of Beneficial. Henry A. 
Johnson, a former top executive officer of a large 
mail order company, was elected Chairman of the 
Board and Chief Executive Officer of Spiegel, Inc. 


FORM 10-K 

The Company will furnish without charge to 
each shareholder, upon written request, a copy 
of the Company’s Annual Report on Form 10-K, 
including the financial statements and the 
schedules thereto, for the year 1975 which the 
Company is required to file with the Securities 
and Exchange Commission. 

Requests should be addressed to: Mr. Edwin M. 
Stokes, Vice-President and Secretary, Beneficial 
Corporation, P.O. Box 911, Wilmington, 
Delaware 19899. 
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{tsi} Beneficial Corporation 


and Consolidated Subsidiaries 


Balance Sheet December 31 


ASSETS 


Cash (Note 3) 


Finance Receivables (Note 4) 
Less Unearned Finance Charges. 
Balance of Principal of Finance Receivables . 
Less: Reserve for Possible Credit Losses . 
Insurance Policy and Claim Reserves Applicable to Finance Receivables . 
Net Finance Receivables 


Security Investments (Notes 2a and 5) 
Receivable from Spiegel, Inc. and Subsidiaries (Note 6 and Page 24) 


Investments in Non-Consolidated Subsidiaries (at equity in net assets): 
Western Auto Supply Company (Page 21) . 
Spiegel, Inc. (Page 24) . 
Other 


Fixed Assets (at cost, less accumulated depreciation and amortization of 
$16,256 and $14,464) 


Other Assets (Note 7) . 
TOTAL 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Short-Term Notes and Employee Thrift Accounts (Note 8) 
Accounts Payable and Accrued Liabilities (Note 9) . 
Insurance Policy and Claim Reserves (applicable to risks other than finance receivables) 
Long-Term Debt (Note 10) 
TOTAL LIABILITIES 

Shareholders’ Equity (Notes 2a, 5, 10, and 12): 

Preferred Stock 

Common Stock 

Capital Surplus 

Retained Earnings 


TOTAL SHAREHOLDERS’ EQUITY . 
TOTAL 


1975 1974 
(amounts in thousands) 
$ 40,632 $ 41,621 
2,216,956 ZO sT 
388,500 380,437 
1,828,456 1,781,500 
(95,054) (92,638) 
(70,533) (57,288) 
1,662,869 1,631,574 
276,697 149,205 
123,833 188,016 
244,502 234,355 
84,989 80,339 
4,332 4,237 
333,823 3118;937 
21,997 23,650 
84,091 81,832 
$2,543,942 $2,434,829 
$ 309,080 $ 289,897 
111,197 66,780 
44,574 28,729 
1,355,273 1,360,464 
1,820,124 1,745,870 
140,793 140,498 
19,029 18,976 
40,141 39,658 
523,855 489,827 
723,818 688,959 
$2,543,942 $2,434,829 


The Notes to Financial Statements should be considered in connection with this Balance Sheet. 
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[eal Beneficial Corporation 


and Consolidated Subsidiaries 


Statement of Income Eive Years Ended December 31, 1975 


FINANCE DIVISION 
REVENUE: 
Loan and Finance . 
Insurance ; 
TOTAL 


EXPENSES: 
Interest 


Less Interest esr on Now Gonsolecied Suiscileves : 


Interest (net) : 
Salaries and Employee Benefits 3 


Provision for Possible Credit Losses (after offsetting recoveries) . 


Insurance Benefits Provided 
Advertising, Telephone, Postage, Rent, and Other 


TOTAL 
OPERATING INCOME 


FOREIGN EXCHANGE GAIN (LOSS) (Notes te, 2b, and 11) . 
INCOME BEFORE PROVISION FOR INCOME TAXES . 


PROVISION FOR INCOME TAXES: 
U. S. and Foreign (Note 14) 
State and Local A YS 


TOTAL Sp pita lsomea tee 
INCOME FROM FINANCE DIVISION (Note 2b) 


MERCHANDISING DIVISION 


INCOME OF NON-CONSOLIDATED SUBSIDIARIES: 
Western Auto Supply Company and Subsidiaries (Page 22) 
Spiegel, Inc. and Subsidiaries (Page 25) . a: 
INCOME FROM MERCHANDISING DIVISION 
INCOME BEFORE EXTRAORDINARY CREDIT (Note 2b) . 
EXTRAORDINARY CREDIT (Note 16) 
NET INCOME (Note 2b) . 


EARNINGS PER COMMON SHARE—PRIMARY 
(Notes 2b and 17): 
Earnings Available for Common Stock 


Average Outstanding Shares ee : 
Net Income (1974 includes Extraordinary Credit of $.64) 


EARNINGS PER COMMON SHARE—FULLY-DILUTED 
(Notes 2b and 17): 
Earnings Available for Common Stock 


Average Outstanding Shares 


Net Income (1974 includes Extraordinary Credit of $.49) . 


DIVIDENDS PER COMMON SHARE . 


1975 1974 1973 1972 1971 
(amounts in thousands) 


. $383,445 $388,218 $366,470 $331,382 $304,199 
78,414 64,321 49 847 45,539 31,858 
. 461,859 452,539 416317 376,921 336,057 
109,207) «120,570 106,220 91,665 81,526 
11,539 15,483 17,475 18,158 15,544 
97,668 105,087 88,745 73,507 65,982 
90,646 90,750 87,094 81,541 73,492 
54,755 51,123 40,756 34,042 28,566 
. 42,340 38,581 30,158 22,499 15,812 
. _ 75,355 74,562 67,849 62,436 54,744 
360,764 360,103 314,602 274025 238,596 
101,095 92,4386 101,/15 102,896 97,461 
(6,042) (11,217) (1,236) 1,645 1,367 
95,053 81,219 100,479 104,541 98,828 
37,426 30,817 42,186 37,196 40,416 
7,057 6,590 0,807 7,998 6,500 
44,483 37,407 48 043 44,754 46,916 
50,570 43,812 52,436 09,/87 Diese. 
18,147 14,582 15,293 17,359 15,166 
4,650 5,288 8,044 5,058 1,677 
22,797 195870 23,337 22,417 16,843 
73,367 63,682 15,773 82,204 68,755 

_ 12,109 aaa = a 


$63,858 $66,259 $65,767 $72,084 $58,409 
19,145 19,103 18,705 18,413 18,143 
$3.34 $3.47 $3.51 $3.92 $3.22 
$71,982 $74.451 $74,437 $80,933 $67,511 
24,451 24,479 24,459 24,494 24,516 
$2.94 $3.04 $3.04 $3.30 $2.75 
$1.25 $1.25 1.20 $1.10 $1.0667 


The Notes to Financial Statements should be considered in connection with this statement. 
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and Consolidated Subsidiaries 


Management’s Discussion and Analysis of the Statement of Income 


The Statement of Income is included in a form to 
satisfy the requirement for a Summary of Operations; 
Management's Discussion and Analysis, conse- 
quently, pertains to the Statement of Income. 

Loan and Finance Revenue decreased 1.2% in 
1975 although average Finance Receivables 
increased 1.8%. For 1974 this Revenue increased 
5.9% while average Finance Receivables increased 
6.4%. The smaller gain in average Finance Receiv- 
ables in 1975 resulted primarily from Beneficial’s 
tightening of its customer credit standards. The 
decrease in Revenue for 1975 as compared to 1974 
reflects primarily Beneficial’s increased emphasis 
onthe making of larger loans, as permitted by 
legislative changes, on which the rate of interest 
charged is less than on smaller loans. See the Loan 
and Finance Offices section on Page 4 for more 
information. 

Insurance Income increased 21.9% in 1975 and 
29.0% in 1974. These increases reflect a program 
begun in 1974 of reinsuring credit property cover- 
ages previously carried by non-affiliated insurers. 
The gain in 1975 reflects also an increase In pre- 
mium earned on credit accident and health insur- 
ance and a $2.5 million (41.2%) increase in 
investment income. The gain in 1974 reflects also 
new reinsurance of non-credit fire and casualty 
coverages. See the Insurance Group section on 
Page 6 for more information. 

Interest Expense decreased 7.1% in 1975, due to 
lower interest rates and lesser borrowings, and 
increased 18.4% in 1974, reflecting higher interest 
rates, which reached record levels, as well as 
higher borrowing levels. See Earnings and Dividends 
section on Page 2. 


Provision for Possible Credit Losses (after off- 
setting recoveries) increased 7.1% in 1975 and 
25.4% in 1974 primarily as a result of increasingly 
higher charge-offs. During this period, particularly 
in 1974, inflationary pressures and high levels of 
unemployment severely curtailed the discretionary 
income of customers, thereby adversely affecting 
the ability of many to adequately meet their 
obligations. See the Reserve for Possible Credit 
Losses section on Page 6 for more information. 

Insurance Benefits Provided increased 9.7% in 
1975 and 27.9% in 1974. The increase in 1975 was 
substantially less than the comparable increase in 
Revenue due primarily to very favorable loss ratios 
on newly-acquired reinsurance of credit property 
programs while 1975's increase relates to that 
year’s increase in volume. See additional detail 
under Insurance Group on Page 6. 

The $6.0 million Foreign Exchange Loss in 1975 
represents principally an unrealized translation loss 
resulting from a decline in foreign currencies (prin- 
cipally Canadian) relative to the U. S. dollar. The 
$11.2 million loss in 1974 results primarily from ex- 
posure in two currencies: the effect of devaluation 
on net assets denominated in Australian dollars and 
appreciation of net liabilities denominated in Swiss 
francs. Additional information is given in Notes 1e, 
2b, and 11 on Pages 16 and 18. 

Changes in Provision for U. S. and Foreign 
Income Taxes are explained in the rate reconciliation 
in Note 14, Page 19. 

Income from non-consolidated merchandising 
subsidiaries is discussed and analyzed for Western 
Auto Supply Company on Page 22 and for Spiegel, 
Inc. on Page 25. 


Statement of Retained Earnings Five Years Ended December 31, 1975 


BALANCE, BEGINNING OF YEAR, AS PREVIOUSLY 
REPORTED . 


Adjustment for Retroactive Effect of Change of Accounting 


Method (Note 2b) . : 
BALANCE, BEGINNING OF YEAR, AS ADJUSTED . 
Net Income (Note 2b) eg 
Total ae 
Dividends on Capital Stock: 
Preferred : : 
Common ,; 
Total Dividends 
BALANCE, END OF YEAR . 


1975 1974 1973 1972 ASG 
re (amounts in thousands) __ 

$487,861 $438,699 $395,138 $344,445 $306,888 
1,966 8,652 8,806 moms als 
489,827 447,351 403,944 SOA lee CilomOs 
73,367 LS POs 82,204 68,755 
563,194 eyAS), A 479,717 434,326 381,858 
9,596 9,626 10,029 10,319 10,579 
23,756 23,689 Cel 20,063 1S) hod 
33,352 SOROMLO 32,366 30,382 29,736 
$529,842* $489,827 $447,351 $403,944 $352,122 


*The Balance Sheet Retained Earnings has been reduced by $5,987,000 for net unrealized losses on equity securities. (See Note 5.) 
The Notes to Financial Statements should be considered in connection with this statement. 
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a 
Statement of Capital Surplus Five Years Ended December 31, 1975 


1975 1974 1973 1972 1971 
(amounts in thousands) sana ae 
BALANCE, BEGINNING OF YEAR $39,658 $39,180 $36,524 $35,324 $39,424 
Excess of stated value of $5.50 Dividend Cumulative 
Convertible Preferred Stock over par value of Com- 
pany Common Stock issued upon conversion . 118 231 1,761 724 1,204 
Excess of face amount of Spiegel Subordinated Deben- 
tures over par and stated values of Company capital 
stock issued in exchange ay 164 22 825 234 437 
In connection with 3-for-2 Common Stock split effective 
January 31, 1972 : aon _— — — — (6,033) 
Miscellaneous . : 201 220 70 242 292 
BALANCE, END OF YEAR : $40,141 $39,658 $39, 180 $36,524 $35,324 
Statement of Changes in Financial Position Five Years Ended December 31, 1975 
SOURCE OF FUNDS: 1975 1974 1973 1972 1971 
Operations: (amounts in thousands) —— aes 
Income before extraordinary credit. . . . . .$ 73,367 $ 63,682 $ 75,773 $ 82,204 $ 68,755 
Non-cash charges (credits) to income: 
Provision for possible credit losses (before 
offsetting recoveries) aera 60,221 56,214 44 288 37,876 32,191 
Change in accounts poles and 
accrued liabilities . , 44,417 (6,893) 11,091 (2,300) 855 
Increase in insurance reserves 29,090 21,060 14,010 9,215 23,623 
Depreciation, amortization, and other . 6,400 5,858 4,732 4,043 3,709 
Foreign exchange eal loss Gace 
portion) . 3 ea, 3,669 9,744 344 (1,891) (970) 
Deferred income taxes (3,902) 17,925 (1,489) (745) 356 
Undistributed net income of non- -consolidated 
subsidiaries ; ar ad (14,892) (19,166) (22,646) (22,652) (14,824) 
Total funds prone if Peerations 198,370 148,424 126,153 OSe7io0 113,695 
Extraordinary credit (Note 16) . : _ 25109 — — —- 
Collections of principal on finance receivables . 865,921 893;,/93 937,162 849,556 768,068 
Advances to non-consolidated subsidiaries— 
net decrease (increase) te ; 64,183 38,458 26,091 (8,300) (12,718) 
Short-term notes and employee thrift accounts— 
net increase (decrease) . rer a ns ie 19,183 24,298 9,933 (42,594) 45,121 
Long-term debt issued 39,372 103,945 75,000 238,021 157,759 
Other . (8,531) 29,457 7,296 (7,323) (19,320) 
$1,178,498 $1,250,484 $1,181,635 $1,135,110 $1,052,605 
APPLICATION OF FUNDS: 
New funds lent to customers . $ 975,777 $1,065,317 $1,108,918 $1,020,686 $ 873,911 
Increase in security investments (at carrying amount) 127,492 48,403 lil (Olexe! 23,778 32,083 
Long-term debt paid ae ae a aie 41,877 103,449 29,298 60,264 116,875 
Dividends oncapitalistock = 9... « «5 = ; 33,352 Co cio 32,366 30,382 29,736 
$1,178,498 $1,250,484 $1,181,635 $1,135,110 $1,052,605 


The Notes to Financial Statements should be considered in connection with the above statements. 
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{tsi} Beneficial Corporation 


and Consolidated Subsidiaries 


Notes to Financial Statements 


1. Summary of Significant Accounting Principles 
and Practices 
a) Examination of Financial Statements. Audits 
are made as of June 30 and December 31 by 
independent Certified Public Accountants. 


b) Basis of Consolidation. The financialstatements 
include, after inter-company eliminations, all signifi- 
cant subsidiaries except the merchandising subsidi- 
aries (Western Auto Supply Company and Subsidiaries 
and Spiegel, Inc. and Subsidiaries). However, the 
equity of the Company in the net assets and net 
income of all subsidiaries is included. Reference is 
made to the condensed financial statements of the 
merchandising subsidiaries which appear elsewhere 
in this report. Certain amounts for prior years have 
been restated to conform with 1975 classifications. 


c) Finance Operations. The financial statements, 
with the exception of ‘“‘Revenue—Loan and Finance” 
and certain operating expenses, are prepared on the 
accrual basis. The unrecorded asset of finance 
charges receivable exceeds the unrecorded liability 
for expenses payable. Such excess and the 
interperiod change therein are not considered 
material in relation to the Balance Sheet and 
Statement of Income respectively. 

Unearned finance charges generally are taken 
into income as earned and collected under the Rule 
of 78ths method. Income from interest-bearing direct 
cash loans is taken into income as collected. 
Receivables considered uncollectible or to require 
disproportionate collection costs are charged to the 
Reserve for Possible Credit Losses monthly, but 
collection efforts are continued on the majority 
of accounts. 


d) Insurance Operations. Insurance subsidiaries 
are engaged primarily in credit life, credit accident 
and health, and casualty insurance. 

The financial statements of all insurance 
subsidiaries are prepared in conformity with 
Generally Accepted Accounting Principles. 

Premiums on credit life and credit accident and 
health insurance are generally taken into income as 
earned under the Rule of 78ths. Premiums on 
casualty insurance are taken into income on the 
straight-line method. 

e) Translation of Foreign Currencies. Assets, 
including immaterial amounts of fixed assets and 
related accumulated depreciation and amortization, 
and liabilities in foreign currencies (principally 


Canadian) are translated to U.S. dollar equivalents 
at the market rates at each Balance Sheet date. 
Translation of foreign operating results is at the 
average market rates for each period covered by the 
Statement of Income. The net gain or loss is credited 
or charged to income. 


2. Changes in Accounting Methods 

a) Accounting for Equity Securities. Effective 
December 31, 1975 the insurance subsidiaries 
changed their method of accounting for marketable 
equity securities to reflect market value rather than 
cost as the carrying amount to conform with the 
insurance industry audit guide as modified by 
Statement No. 12 recently issued by the Financial 
Accounting Standards Board (FASB). Under the new 
accounting method, the carrying amount of market- 
able equity securities is adjusted from cost to market 
value through a valuation allowance. The change in 
the valuation allowance is not reflected in Net Income 
but directly in Retained Earnings. (See Note 5.) 


b) Translation of Foreign Currencies. The Com- 
pany retroactively has changed its method of 
accounting for unrealized gains and losses on the 
translation of foreign currencies to conform with 
Statement No. 8 recently issued by the FASB. Pre- 
viously, exchange adjustments resulting from 
translation were credited or charged to the Balance 
Sheet account ‘Unrecognized Gain on Translation of 
Foreign Currencies” and any loss in excess of the 
accumulated unrecognized gain was charged to 
income. (See Note 1e.) 

Financial statements for prior years have been 
restated to apply the newly adopted method. Such 
restatement resulted in the following increases 
(decreases) for the four years ended December 31: 


1974 = 1973 IS/Ze oe 
(in millions) 
Net Income as Previously 
Reo 6 5 5 5 3 SRS $75.9 $81.1 $67.3 
Adjustment Ro ae (6.7) (0.1) Wet ds 
Net Income as Adjusted . 75.8 $75.8 $82.2 68.8 
Earnings per Common Share: 
Primary: 
As Previously 
Reported . .. $3.82 $3.52 9 $3.86) as304 
Adjustment : (.35) (.01) 06 .08 
As Adjusted . . . 3.47 $3.51 $3.92 $3.22 
Fully-diluted: 
As Previously 
Reported . . . $3.31 $3.05 $3.26 $2.69 
Adjustment (.27) (.01) 04 .06 
As Adjusted $3.04 $3.04 $3.30 2S 
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The balances in Retained Earnings have been 
adjusted for the cumulative effect of the change. 

The effect of the accounting change relating to the 
translation of foreign currencies resulted in the 
following increases for the year ended December 
31, 1975: Net Income, $1.3 million; Earnings per 
Common Share—Primary, $.07; Fully-diluted, $.05. 


3. Cash 
Cash on December 31 consists of the following: 
1975 1974 
(in thousands) 
On Hand and Unrestricted Deposits . Sy Gy skein’ $ 8,071 
Compensating Balances SOr2Z00 33,550 
Total Cash $40,632 $41,621 


Compensating balance requirements generally 
are the greater of 10% of the bank line of credit or 
20% of actual borrowings. The use of lines of credit 
is periodically rotated among banks. (See Note 8.) 


4, Finance Receivables 

The amount of and maximum term in months (from 
Origination) of Finance Receivables at December 31 
are as follows: 


1975 1974 1975 1974 
(in millions) months) 
Direct Cash Loans: 
Dollar-cost . . . . $1,596 $1,611 84 84 
Interest-bearing. . . 493 431 120 84 
All Loans » 9 Aiolsts) 2,042 
Sales Finance Contracts . 128 120 48 48 
Total Finance 
Receivables $2,217 $2,162 


Scheduled contractual payments of Finance Re- 
ceivables to be received after December 31, 1975 
are as follows: 

1976 1977 1978 1979 Beyond 
Direct Cash Loans: 


Dollarcost . . «. . 42% S80Q Wie 3% 2% 
Interest-bearing. . . 39 26 ly WwW 8 
INI oRINS ¢ 5 « o @&l 31 alia if 4 
Sales Finance Contracts . 70 25 5 _— _ 
Total Finance 
Receivables. . . 43 31 16 6 4 


The above tabulation of scheduled contractual 
payments is not a forecast of collections. Collections 
of principal on Finance Receivables amounted to 
$865.9 million for 1975 and $893.8 million for 1974. 

The percentage of monthly cash principal collec- 
tions to average monthly balances was 4.12% for 
1975 and 4.29% for 1974. 


5. Security Investments 

Except for temporary and miscellaneous invest- 
ments of the Beneficial Finance System, $117.5 
million in 1975 and $30.8 million in 1974 (at amor- 


tized cost), these are held by the insurance subsid- 
iaries as long-term investments except for amounts 
awaiting long-term investment. Debt securities are 
carried at amortized cost. Equity securities, all of 
which are marketable, are carried at market value 
(see Note 2a) and had a cost of $31.4 million at 
December 31, 1975. Equity securities at December 
31, 1974 had acost of $26.4 million. Security Invest- 
ments at December 31 consist of the following: 


1975 1974 


Carrying Market Carrying Market 
Amount Value Amount Value 


(in millions) 
Debt Securities: 
Certificates of Deposit. $ 69 $ 69 $ 64 $ 64 
Commercial Paper . 62.1 62.1 28.2 28.2 
U.S. Government 
Obligations 58.3 58.2 etl Wet 
Foreign Government 
Agency Obligations . Oil Sf — _ 
Municipal Bonds 71.3 68.9 2a, 5.0 
Convertible Bonds . 11.9 10.8 6.9 4.4 
Non-Convertible Bonds 2i\ 45) 20.5 14.6 14.6 
Other so eet 7.6 7.6 2.3 2:3 
Pei) PENT Nee) SAS} 
Equity Securities: 
Preferred Stocks . . 9.7 9.7 10.0 7.6 
Convertible Preferred 
SHO. 6 5 ou om 6 Vez lee 2.0 1.4 
Common Stocks. . . 14.5 14.5 14.4 


Total Security 


Investments $266.1 


The net unrealized loss on equity securities at 
December 31, 1975 of $6.0 million (gross losses of 
$6.2 million less gross gains of $0.2 million) is netted 
against Retained Earnings in the accompanying 
Balance Sheet at December 31, 1975. 

Realized gains and losses, determined on the 
identified cost basis, have not been material. 


6. Receivable from Spiegel, Inc. and Subsidiaries 
Of this amount at December 31, 1975 and 1974 

$34.0 million and $44.8 million are receivable from 

Fairfax Family Fund, Inc., a consumer loan company. 


7 OMeCEASSeIlS: 
At December 31 these consist of the following: 


1975 1974 
(in thousands) 


Excess of Cost of Common Stock of Certain 
Subsidiaries over Equity in Net Assets 


Thereof at Dates of Acquisition $27,686 $27,886 
Deferred Income Tax Benefits 12,199 9,716 
Unamortized Long-Term Debt Expense . 8,865 9,061 
Unamortized Insurance Acquisition Cost . 9,329 7,688 
Recoverable U.S. Federal Income Taxes . — 14,351 
Other a: 26,012 13,130 

Total Other Assets . $84,091 $81,832 
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Beneficial Corporation and Consolidated Subsidiaries 


Notes to Financial Statements (continued) 


The Excess of Cost of Common Stock is not being 
amortized except for an insignificant amount relating 
to an acquisition in 1971 being amortized over a 
period ending in 1976. 

Deferred Income Tax Benefits results from timing 
differences as follows: 


1975 1974 
(in thousands) 
Provision for Possible Credit Losses . $ 1,007 $3,615 
Unrealized Foreign Exchange Losses 3,900 3,406 
Incentive Compensation Plan 2,439 2,648 
Earned but uncollected Canadian 
finance mugces ; 4,563 — 
Other . : 290 47 
$12,199 $9,716 


8. Short-Term Notes and Employee Thrift Accounts 
At December 31 these consist of the following: 


1975 1974 
(in thousands) 

Banks: 
Line of Credit Loans $136,599 $107,932 
Demand Master Note . _ 10,000 
136,599 117,932 
Commercial Paper . 142,743 147,091 
Total Short-Term Notes 279,342 265,023 
Employee Thrift Accounts 29,738 24,874 
Well 6 5 o o » » » SieteeHoete $289,897 


Data for Short-Term Notes for the years ended 
December 31 are: 


1975 1974 
(in thousands) 
Maximum amount at any month end . $279,342 $387,654 
Average amount am i $176,803 $279,213 
Average interest rate 8.03% 10.96% 


The average interest rates on Short-Term Notes 
outstanding at December 31, without giving effect to 
compensating balances at banks, and maturities are 
as follows: 


1975 1974 
Average Interest Rates: 
Banks (at prime) a ee 7.12% 10.74% 
Demand Master Note (varies with 
prevailing money market rates) . — 8.88% 
Commercial Paper (varies with 
prevailing money market rates) . 6.84% 10.26% 


Maturities in Days: 
SEIS Gee th Lees eet ee Mee 1-90 1-70 


Commercial Paper . 15-182 7-266 
At December 31 bank lines of credit are as 
follows: 
A SIZO 1974 
(in thousands) 
Loans . $136,599 $107,932 
Unused Portion. 297,973 296,744 
Total Lines $434,572 $404,676 


9. Accounts Payable and Accrued Liabilities 
At December 31 these consist of the following: 


1975 1974 
(in thousands) 
Income Taxes Payable . $ 43,002 $ 5,075 
Accrued Interest . 23,969 25,482 
Dealer Reserves . 9,447 8,952 
Minority Interest in Subeidiatics® 4,556 4,901 
Other 30,223 22,370 
Total Accounts Payable and 
Accrued Liabilities . $111,197 $66,780 


10. Long-Term Debt and Surplus Restrictions 


Long-term debt outstanding December 31 is as 
follows: 
1975 1974 


(in thousands) 
By Currency: 


United States . $1,218,678*  $1,260,200* 
Canadian 102,170 64,759 

Swiss . . , 34,425 35,005 

Total Long- Tern Debt : $1,355,273 $1,360,464 
By Maturity: 

1975 ee yn ea cee EO hats Ao) 

197 6 full Eg eee ee tee years 154,979 157,318 

LSE APSe ie Ae Pe PO cule ges 119,125 119,725 

1978 ieee eee eee 33,078 33,578 

1S:7O eee ae a rs 158,825 158,945 

1980 Pe ie) Boaters b 119,686* 100,000* 
1981 85. 83,220 58,480 

1986-90 209,764 215,543 

1991-95 176,096 175,000 

1996-2000 . 225,000 225,000 

AWW . . 75,000 75,000 

Total Long- erm Debt $1,355,273 $1,360,464 
Weighted Average Annual Inter- 
est Rate on Debt eI 
at End of Year 4 6.66% 6.68% 


Includes subordinated debt of $50.0 million. 


Certain of the indentures and agreements relating 
to the Company’s long-term debt contain covenants 
restricting payment of dividends (other than stock 
dividends) and the purchase and retirement of the 
Company’s capital stock. At December 31, 1975 and 
1974 the amounts of all unrestricted Surplus 
(Capital Surplus and Retained Earnings), under the 
most restrictive of these covenants, are approxi- 
mately $257 million and $248 million. 


11. Foreign Operations 


After translation to U.S. dollar equivalents, assets, 
liabilities, and net assets denominated in foreign 
currencies at December 31 and operating income, 
foreign exchange loss, and net income from opera- 
tions in foreign countries for the years then 
ended are: 
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1975 1974 

(in millions) 
Assets $331.38 $328.1 
Liabilities eC ee eee 206.5 171.0 
NGLASSOIS = 5 5 a a 5 0 o o @ 6 ooPZEe) Slbyeil 
Operating Income* . > eo « 6 S204 $13.0 
Foreign Exchange Gain (Loss) * : (5.5) (6.4) 
Neti IMC 2 5 56 2 o 2 6 5 o 0 nee 6.6 


*After income taxes. 

The foreign exchange loss results primarily for 
1975 from the decline in the value of the Canadian 
dollar and for 1974 from exposure in two currencies: 
the effect of devaluation on net assets denominated 
in Australian dollars and appreciation of net lia- 
bilities denominated in Swiss francs. 


12. Capital Stock 


At December 31 the number of shares of capital 


stock is as follows: 
Issued and Outstanding 
1975 1974 

Preferred Stock—no par value 
(issuable in series). Author- 
(PAsvol, SxOLO(OOO) None None 

5% Cumulative eed Block 
—$50 par value. Authorized, 
HIS 5 6 « 

$5.50 Dividend cantare 
Convertible Preferred Stock 
—no par value—$20 stated 
value (each share converti- 
ble into 4.5 shares of Com- 
mon; maximum liquidation 
value, $72,567,200 and 
$73,326,800). Authorized, 
1,164,077 : 

$4.50 Dividend Camuletve pies 
ferred Stock—$100 par 
value. Authorized, 103,976 . 

$4.30 Dividend Cumulative Pre- 
ferred Stock—no par value— 
$100 stated value (each 
share convertible prior to 
November 1, 1977 into 2.1 
shares of Common). Author- 
ized, 1,069,204 

Common Stock—$1 par value. 
Authorized, 60,000,000 . 


After deducting Beco shares 
a) ee a — 178,012 178,012 
b) aeaeeetnt rere ee ee 4,839,918 4,850,127 


Of the inoreed shares shown above as of 
December 31, 1975, an aggregate of 5,270,940 
shares of Common are issuable upon conversion of 
$5.50 Preferred and $4.30 Preferred. 

13. Employee Retirement Plans 

Substantially all employees of the Company and 
consolidated subsidiaries are covered by one or 
more of several retirement plans. The plans are fully 
funded except for relatively minor amounts, which for 
the most part are being funded over periods of 
approximately ten years. Total expense of the plans 


407,718(a 407,718(a 


725,672 733,268 


103,976 103,976 


954,960 950,493 


19,029,426(b 18,975,957(b 


was $2.1 million for 1975 and $1.6 million for 1974. 
Recent legislative changes are not expected to 
cause a significant increase in expense. 


14. U.S. and Foreign Taxes on Income 


The Company files a consolidated U.S. federal 
income tax return with all eligible subsidiaries, 
including the merchandising subsidiaries. The 
Provision for U. S. and Foreign Income Taxes is 


comprised of: 1975 1974 
(in thousands) 
United States: 
Current . $30,316 $ 2,603 
Deferred (G53) 22,841 
Total U.S, 28,803 25,444 
Foreign: 
Current . wy ca See ee re ee 10,355 10,289 
Deferred 4. oc ae ee (2) (4,916) 
Total Foreign Le 8,623 ons 
otal are ieee ent er tO AO $30,817 


A reconciliation between the expected and the 
effective U. S. and foreign tax rates on income from 
the Finance Division before income taxes is as 


follows: 1975 1974 1973 
(in millions) 


Income before Provision for 


Income Taxes . . ~ 9 Sieber $81.2 $100.5 
Less: Net Income of Non- 
Consolidated Finance 
Division Subsidiaries . 0.2 0.4 0.5 
State and Local Income 
TAXeS# Pus Cs Vi Teal 6.6 5.9 
Tine) 120) 6.4 


Income of Consolidated 
Companies before Provision 
for U.S. and RAGE Va Income 
Taxes ee Doles $74.2 $ 94.4 


Expected Provision for U.S. 
and Foreign Income Taxes 


(at 48%). . “Nad . $424 $35.6 $45.2 
Expected Tax Rate or used 
above) 48.0% 48.0% 48.0% 


Increases (Decreases) in 

Taxes Resulting from: 

Income of insurance 
subsidiaries taxed at 


lower effective rates. (7.3) (5.7) (3.2) 
Differential between U.S. 
and foreign tax rates . (0.1) (is) (2.9) 
Adjustments of taxes 
relating to prior years . 0.2 (140) 1.8 
Unrealized foreign ex- 
change loss (gain). . 1.4 Ae) (0.5) 
Receipt of dividends from 
subsidiaries 3): 0.5 0.3 all 
Other eres he ee eo aes (0.1) RO) (1.1 
Effective Tax Rate : 42.6% 41.5% 44.8% 
Provision for U.S. and Foreign 
Income Taxes . Pe SSi7e4 $30.8 $42.2 


U.S. income taxes generally have not been pro- 
vided on retained earnings of foreign subsidiaries, 
as such retained earnings are expected to be per- 
manently invested in foreign countries. If such 

(continued) 
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Beneficial Corporation and Consolidated Subsidiaries 


Notes to Financial Statements (concluded) 


earnings were remitted, available foreign income 
tax credits would substantially offset applicable 
U.S. income taxes. 


15, Leases 

Rent expense was $14.6 million for 1975 and 
$14.1 million for 1974. Real estate leases total 1,730 
and generally have an original term of five years 
with renewal option for alike term. Data processing 
equipment lease terms range from two to seven 
years and generally are renewable. The minimum 
rental commitments under non-cancelable leases 
at December 31, 1975 are as follows: 


(in millions) 
NCWAS. 4) per Gate. Seren SNA WE. 2 25 @ co 6 SNR 
‘9-7: ea ee eee ee OFT, Uchida SS SS 
1978 ; 4.9 Thereafter _ 0.1 
1979 SS 


Leases covering 75% or more of the economic 
life of the property or that assure lessors full recovery 
of investment plus a reasonable rate of return 
are immaterial. 


16. 1974 Extraordinary Credit 

In October 1974 anon-consolidated 79.9% 
owned subsidiary, whose operations in prior years 
were not significant, sold for cash 64,000 acres of 
undeveloped land in Florida. Substantially all of the 


proceeds have been distributed in liquidation. 
Beneficial Corporation’s portion of the gain, after 
taxes of $5.2 million at capital gain rates, was 
$12.1 million. 


17. Earnings Per Common Share 


Primary Earnings per Common Share is computed 
on basis of average shares outstanding and equiva- 
lents thereof, after deducting dividend requirements 
on Preferred Stocks. None of the Preferred Stocks 
are common stock equivalents. 

Fully-diluted Earnings per Common Share is 
computed on same basis as above except that 
average shares outstanding include those that would 
result from conversion of $5.50 Preferred Stock and 
$4.30 Preferred Stock, and preferred dividend 
requirements on only nonconvertible issues are 
deducted. 


18. Insurance Group 


Selected data for the years ended December 31 
for the insurance subsidiaries are as follows: 


1975 1974 
(in millions) 

Premium ImM@OMG -« . » o « » « « 8 GS & Bar 
Investment Income (net). . . . . . 8.8 6.3 
Banas Proweeel. « « s « « 6 a 42.3 38.6 
Other Operating Expenses. . .. . We. 7 13.0 
NGENINOOMIE . 6 «6 Ss 5 0 © 6 We 10.7 
Total Assets . 195.6 148.3 
Insurance in Force aT ACen Oa ac Ae) 


Accountants’ Opinion 


The Board of Directors and Shareholders of Beneficial Corporation 


We have examined the balance sheet of Beneficial Corporation and Consolidated Subsidiaries as 
of December 31, 1975 and 1974 and the related statements of income, retained earnings, capital 
surplus, and changes in financial position for the five years ended December 31, 1975. Our examination 
was made in accordance with generally accepted auditing standards, and accordingly included 
such tests of the accounting records and such other auditing procedures as we considered necessary 
in the circumstances. We did not examine the financial statements of Western Auto Supply Company 
and Consolidated Subsidiaries and Spiegel, Inc. and Consolidated Subsidiaries (non-consolidated 
subsidiaries), the equity in net assets and net income of which are set forth in the accompanying 
financial statements. The financial statements for such companies were examined by other auditors 
whose reports thereon have been furnished to us and our opinion expressed herein, insofar as it 
relates to the amounts included for such companies, is based solely upon the reports of the 


other auditors. 


In Our Opinion, based upon our examination and the reports of other auditors, such statements 
present fairly the financial position of Beneficial Corporation and Consolidated Subsidiaries at 
December 31, 1975 and 1974 and the results of their operations and changes in their financial position 
for the five years ended December 31, 1975, in conformity with generally accepted accounting 
principles applied on a consistent basis after restatement for the change made in the method of 
accounting for gains and losses on translation of foreign currencies except for the change in the 
method of accounting for certain marketable securities; we concur as to both changes, which are 


described in Note 2. 


Newark, N.J. 
February 20, 1976 


HASKINS & SELLS 
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Western Auto Supply Company 


and Consolidated Subsidiaries 


eee. 
Condensed Balance Sheet December 31, 1975 and 1974 


1975 1974 
ASSETS (amounts in thousands) 
CaS hit a: gitar . . $ 6,982 $ 19,379 
Notes and Accounts Receivable, less Bliowance for doubtful receivables of $14, 718 
and $14,083 and unearned finance charges of $14,447 and $12,113 (Note1c) . . . . 253,228 248,643 
Inventories, at lower of cost (first-in, first-out) or replacement market. . . ... . . 133,653 142,551 
OMS CUMCH Ia ASSC( Seam he re a te ere | We) a oe, Wala) eet 14,128 14,758 
Total Current Assets . . . ee a a ee ee 401599 1 425,331 
Fixed Assets, at cost less accumulated depreciation and amortization of 
$19,852 and $16,498. . . . FO ial ee 66,300 65,614 
Excess of Cost of Common Stock of Subsidiaries over Equity i in Net Assets at 
DAleSEOIPACKUISIIONENete,.. GP h ce a), vreeene® 2” | We eA See ee Te, 1,381 VALS 
Clem OSSelSmam ame a Ee ae er 0 5 4. CONS MES Oe alas 1,204 1,162 
Clan ie renter a ty CREE. WEIR RY Ree rar Sin eee $476 876 $493,845 
LIABILITIES AND SHAREHOLDER’S EQUITY 
NOLCSE- CY cl) Cemmen MEME ce re ETON | RMN Oe Sig a i ee $2 12'573 $ 57,020 
Trade Accounts Payable . . . Bre ee ety eee hee eee 51,171 ANT if Sy 
Federal and State Income Taxes Payable (Note 1d): 
CMA tg! BO) eR a ane ee ty a eee eae aaa 9,669 636 
Deferred. . . bie OE gn ee ee ee Oe re aces Se 23,522 22,873 
Other Current Liabilities 5 ge PS ESO Sree mR I ay ie’ si SA Vt a boxe 35,231 30,422 
ROGACULENTIADIICSH MEE EAMES MEM. “olen we eon ny Aue, toe) 106 158,708 
bongarenravebta(Notes2)\ beeps. bo a ee a ee, ew ee eee ee OF 100208 100,782 
SparenolcensceGuive(NOlerc) mate eat Gk un a ee, eee eee eee mene 244 502 234,355 


Ot i rere eee wn ey. ee ee ern ee 4 /6,0/6 $493,845 


LT ES LIN TI LL SA ET UES RIL TING SS EES GT ED A RE DSS ENE SE ES 
Condensed Statement of Changes in Financial Position Five Years Ended December 31, 1975 


1975 a iii ee) 
SOURCE OF FUNDS: (amounts in thousands) 

Net Income . . Pee Eee S14 562 S115, 203 70eo1 359M S15) 166 
Expenses Not Requiring Concurrent Cash Outlays 

(principally depreciation and amortization). . . .. . 5,947 5,099 4,142 SAS 3,143 
Funds Provided from Operations. . . ... . . . . £24,094 19,681 19,435 21,078 18,309 
Long-Term Debt Issued. . . eh a ee 423 49,732 tei 146 49,371 
Proceeds from Sale of Fixed Assets and Other a een 144 851 ial 866 570 


APPLICATION OF FUNDS: 


Additions to.FixediAssetS = = 2. | =| 4 «= «= $6,520 $15,054 $18,990 $16,947 $9,352 
HeCuUCTONACiEONG=leiiieWeDlce mets yer le 684 2,873 498 1,190 1,393 
(Cin DiiieleinyelS =. 2 & » o 4 @ 0) G@ o & 9H o oO ¢ 8,000 1,000 1,000 1,000 100 
Othelaaa. eee, Re Ae an © 255 — 304 528 1,052 
Increase (Decrease) in 1 Working Capital: 
Niches late! Neeoumnis IReeeiwelole . . = a o 6 o 5 ¢ 4,585 16,358 28,647 26,530 1330 
Inventories . . ee es (8,898) 240 (1,480) 22,936 12,025 
Accounts and Notes Payable a eee 6 ee es 41,000 33,116 (36,016), (51;337) 19,790 
(OVINE 5 ne ee ee ere (2.7,,9:10) 1,623 9,184 4,296 17,202 
Increase in Working Capital OOO Cee eet 9,202 51,337 335 2,425 56,353 


Western Auto Supply Company 


and Consolidated Subsidiaries 


Condensed Statement of Income and Retained Earnings Five Years Ended December 31, 1975 


Net Sales and Other Revenue . 


Cost of Goods Sold and Operating Expenses (including 
depreciation and amortization of $5,690, $4,983, ef 052, 


$3,626, and $3,100) . 
Net Operating Income 
Interest Expense ee: 
Income before Taxes on Income . 


Federal and State Income Taxes: 
Current 7 aa 


Deferred . a ee ma oh ey Gee 
Total Federal and State crane on Income. 
Net Income . 
Retained Earnings, Beginning of Year 
Total . 
Dividends Paid F : 
Retained Earnings, End of Year (Note 2) 


1975 1974 1973 1972 1971 
(amounts in thousands) 


$653,081 $643,204 $631,989 $566,797 $498,695 
602,470 593,990 _588,911 524618 — 462,235 
50,611 49,214 43,078 42,179 36,460 
13,071 19,904 13,831 (Cie) 6,303 
37,540 29310 29,247 34,380 30,157 
20,216 13,515 1 ads) 16,069 16,022 
(823) 1,213 279 Jo2 mee 0a.) 
19,393 14,728 13,954 MOON 14,991 
18,147 14,582 15,293 17,359 15,166 
160,637 V4A70555 = 132;7629 16403 el 0 1GS 37, 
178,784 161,637 148,055 133,762 116,503 
8,000 1,000 1,000 1,000 100 
$170,784 $160,637 $147,055 $132,762 $116,403 


Management’s Discussion and Analysis of the Condensed Statement of Income 


The Condensed Statement of Income is included 
ina form to satisfy the requirement for a Summary of 


Operations; Management’s Discussion and Analysis, 


consequently, pertains to the Condensed Statement 
of Income. 

Sales increases during the years 1971-73 
were primarily attributable to the expansion in 
number of associate dealer and retail units. This 
expansion was curtailed in 1974 and 1975 as the 
result of adverse economic conditions. During 1974 
and the first three quarters of 1975 the sales growth 
was further weakened by a decline in consumer 
demand for major appliances and bicycles and the 
liquidation of inventories by the company’s associate 
stores. The fourth quarter of 1975 saw a general 


strengthening in both retail and associate dealer 
sales as general economic conditions improved. The 
rapid growth in the citizens band radio industry, 
particularly in the last six months, was a significant 
factor in the strengthening of sales and Net Operating 
Income in 1975. 

The increase in Interest Expense from 1971 
through 1974 was due to increased rates and the 
expansion of debt required to finance the company’s 
growth, particularly in associate dealer accounts 
receivable and the modernization and expansion of 
distribution centers. The decline of Interest Expense 
of $6.8 million in 1975 was the result of lower rates 
($3.1 million) and lower average inventories and 
receivables ($3.7 million). 


ESATO STARTS 9 EN Ra GTN PPM ENP REET SA HS TB LG EE DT OLA AS TS ET 


Notes to Condensed Financial Statements 


7. Accounting Policies 


a) Examination of Financial Statements. Audits 
are made as of June 30 and December 31 by 
independent Certified Public Accountants. 


b) Basis of Consolidation. The financial state- 
ments include the accounts of Western Auto Supply 
Company and all subsidiaries. 


c) Notes and Accounts Receivable. Included in 
current receivables are amounts becoming due after 


one year of $82.7 million at December 31, 1975 and 
$78.6 million at December 31, 1974. 


d) Taxes on Income and Investment Credit. 
Deferred taxes result from timing differences in 
recognition of income and expense for tax and 
financial statement purposes. The deferred tax 
provision of ($823,000) for 1975 was primarily 
related to: gross profit on credit sales reported on the 
instalment basis for tax purposes ($753,000), 
increase in allowance for doubtful receivables not 
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Western Auto Supply Company 


and Consolidated Subsidiaries 
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deductible for tax purposes ($182,000), excess 
of tax over statement depreciation $589,000, and 
increase in merchandise warranty reserve not 
deductible for tax purposes ($464,000). In 1974 the 
deferred tax provision of $1,213,000 was primarily 
related to: gross profit on credit sales reported on 
the instalment basis for tax purposes $317,000, 
decrease in allowance for doubtful receivables not 
deductible for tax purposes $569,000, and excess of 
tax over statement depreciation $418,000. 
Investment tax credits, which are immaterial in 
amount, are deferred and amortized over an eight 
year period. 

e) Interim Operating Results. During interim 
periods, the company estimates cost of sales by 
using actual costs for wholesale sales and estimated 
gross profit for retail sales. In addition, provisions 
are made for inventory shortages and for mer- 
chandise obsolescence. Final determination of 
physical inventory adjustments and of obsolete or 
deteriorated merchandise generally occurs in the 
fourth quarter. The adjustments made in the fourth 
quarter for these items had the effect of increasing 
Net Income for that quarter by $0.6 million in 1975, 
$2.3 million in 1974, and $1.6 million in 1973, 
offsetting corresponding reductions in the first 
three quarters of the respective years. 

f) Depreciation. Depreciation of fixed assets is on 
a straight-line method over the useful lives of 
the assets. 

g) Employee Retirement Plan. The company’s 
policy is to fund current retirement costs, including 
a provision for funding prior service costs, currently. 


h) Merchandise Warranty Reserves. Reserves 
are maintained to provide for anticipated costs 


relating to merchandise under warranty. 

i) Pre-opening Costs. Pre-opening and start-up 
costs for new stores and distribution centers are 
charged to operations as incurred. 


2. Long-Term Debt and Restrictions on 
Retained Earnings 

Included in long-term debt is $48.1 million (after 
deducting $1.9 million held in treasury for 1976 
sinking fund requirements) of 7.85% sinking fund 
debentures due 1996, which require sinking fund 
payments commencing in 1976, and $50.0 million of 
9.5% debentures due in 1979. The indentures 
relating to these debentures contain covenants 
restricting payment of dividends, the purchase or 
retirement of the company’s capital stock, invest- 
ments, and indebtedness. At December 31, 1975 
the amount of shareholder’s equity unrestricted 
under these covenants was $75.7 million. 


3. Profit Sharing and Retirement Plans 


Substantially all employees of the company and its 
subsidiaries are covered by trusteed profit sharing 
and retirement plans. The amounts charged to 
expense for the five years ended December 31, 
1975, starting with 1975, in millions, were $4.0, 
$4.6, $4.2, $4.4, and $3.8. 


4, Leases 

At December 31, 1975 real property was occupied 
under 657 separate operating leases expiring from 
1976 to 1995 with aggregate minimum annual 
rentals of $10.7 million. Rentals charged to expense 
for the five years ended December 31, 1975, 
starting with 1975, in millions, were $16.0, $17.4, 
$17.5, $15.8, and $13.8. 
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Accountarits’ Opinion 


The Board of Directors of Western Auto Supply Company 

We have examined the condensed balance sheets of Western Auto Supply Company and- 
Consolidated Subsidiaries as of December 31, 1975 and 1974 and the related condensed statements of 
income and retained earnings and changes in financial position for the five years ended 
December 31, 1975. Our examination was made in accordance with generally accepted auditing, 
standards, and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. ; . é 

In our opinion, the aforementioned condensed financial statements present fairly the financial 
position of Western Auto Supply Company and Consolidated Subsidiaries at December 31, 1975 and 
1974 and the results of their operations and the changes in their financial position for the five years 
ended December 31, 1975, in conformity with generally accepted accounting principles applied 


on aconsistent basis. 


Kansas City, Missouri 
February 13, 1976 


PEAT, MARWICK, MITCHELL & CO. 
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Spiegel, Inc. 


and Consolidated Subsidiaries 


Condensed Balance Sheet December 31, 1975 and 1974 


1975 1974 
(amounts in thousands) 
ASSETS 
(Cee o « wUe 2 > 17,004 np (eareete 


Accounts and Notes Peccivanle: ieee aliawetnee or ououtl Beco of $37, 675 
and $47,351 and unearned time price differential of es 414 and as 770 


(Note 1c andd) . . ade eee 400,411 455,283 
Inventories, at lower of pot (first in, fee out) or marcel a ich ahs Ee Ne ot ee a a 41,617 46,048 
Prepaid Expenses” 3. .ca Sos oe eee deg en a nr rn 9,744 10,870 

Total Current Assets . . . A nee ce 459.426 518,956 
Properties, at cost less accumulated depreciation of $18, 574 and $19, 138 . ae ea ee 19,498 20,378 
OthersAssetSs. 8 bie eee eee ee eae gen 2,465 2,844 

Total’ = 2-29 2 ee ga ss sk ee eee 401,009 $542,178 

LIABILITIES AND SHAREHOLDER’S EQUITY 
Payable to Beneficial Corporation (Note 2c). . . . . .... =. =. . =. . . . $123,833 $188,016 
Other Current Debt. . . . LEN a a a ee Le eee 537 476 
Federal and State Income Taxes Payable (Note te): 

Current’ % ° ese a i I ee OC Oh A eee 790 549 

Deferred. . . ee ee ee PA a ba. 6 ees 68,993 72,104 
Other Current habitiies ee eee ee Ee ar eae OAT ic) i Dart hat i ae Srey has 46,102 42,787 

Trott (GWinceta (kilos 4 4g o co o 6» vw @ o © 6» 0 5 & w» o «6 wo mo Chbe EE 304,532 
Long-TermDebti(NOte:3) Seiten etme, ce ti ee ee ee ee re OO, 140 TA SUN) 
S]arslcciatel elsvacr me iNMUNCONs Well << eG Mea te sla a @ o 2 oe 5 of ee 8 84,989 80,339 

Total poste RP 2 Be eR a ee te ee 9481389 $542,178 


Condensed Statement of Changes in Financial Position Five Years Ended December 31, 1975 


1975 1974 19783 1972 1971 
(amounts in thousands) 


SOURCE OF FUNDS: 


Net Income. . . Sheri tent $ 4,650 $5288 $8044 $5,058 $ 1,677 
Expenses Not Requiring Concurrent Cash Outlays 

(depreciation and amortization) (Note 1f) . . . .. . 3,103 3,242 3,220 2,890 2,864 
Funds Providediby Operations. susan en ae 7,753 8,530 11,264 7,948 4,541 
GeVeEInes) @ lkoneeweldin IBelot 2 6 6 5» 5 a o 6 6 @ & _— — — 1,050 —_— 


$ 7,753 $ 8530 $11,264 $8998 $ 4,541 


APPLICATION OF FUNDS: 


AddItIONS: tOsPrOPentiCS im, sm enue let eerie ee $51,610595 5123 1 bel s|O3 mend. OOS mm omeroUg 
Reduction.of Long-TermiW 6 bien anaes ) e enn 1,162 559 3,638 || Ckei7/ 2,097 
Other ic, "sel eek ne ie ae UN ea ee ee 234 452 428 Biey/ 520 


3,006 2,242 5,229 5,607 5,426 
Increase (Decrease) in Working Capital: 


Accounts and Notes Receivable (net) . . . . .. . (54,872) (21,154) 17,600 28,534 27,188 
Inventories . . Lic (4,431) (1,505) (13,438) 11,031 9,928 
Accounts and Notes Payable and Accrued Liabilities . te sy (3,271) 107 (588) (5,195) (6,928) 
Federal and State Income Taxes Payable . .... . 3,470 (9,411) (21,648) (22,389) 2 ASS 
Payable to Beneficial Corporation. . . ..... =. 64,183 SOOO 22,926 (9,209) (36,693) 
Oily 4 e came, PE Ta ey A (332) (124) 1,183 619 2,885 

Increase (Decrease! in working Capital ae Sale me 4,747 6,288 6,035 3,001 (885) 


$ 7,753 $ 8530 $11,264 $8998 $ 4,541 


Spiegel, Inc. 
and Consolidated Subsidiaries 
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Condensed Statement of Income and Retained Earnings Five Years Ended December 31, 1975 


Net Sales and Other Revenue (Note 1c) 


Cost of Goods Sold (including buying and occupancy expenses) 


Selling and Administrative Expenses (including Provision for 
Doubtful Accounts of $21,287, $31,393, $29,654, $31,593, 


and $26,695) 


Interest Expense (including $11, 470, $15, 432, $17, 600, 
$18,184, and $15,277 to Beneficial Corporation) . 


Total of Above Costs and Expenses . 
Income before Income Taxes . 


Provision for Federal and State Income Taxes (Note te): 


Current 
Deferred . 


Total Provision 


Net Income . : 
Retained Earnings, Beginning of Year 


Retained Earnings, End of Year 


1975 1974 1973 1972 1971 
(amounts in thousands) 


. $367,319 $396,028 $430,613 $418,602 $379,846 
172,840 186,293 210,678 205,645 192,968 
165,243 175,349 177,719 176,457 159,642 

20,184 24125 26,470 27,204 24,245 
358,267 385,767 414,867 409,306 376,855 
9,052 10,261 15,746 9,296 2,991 
8,113 (Avs 2Nmn (2S 17) 20102) anes 822 
(3,711) 9,345 20,519 24,430 (3,508) 
4,402 4,973 7,702 4,238 1,314 
4,650 5,288 8,044 5,058 1,677 
38,461 33,173 25,129 20,071 18,394 
$43,111 $ 38,461 $ 33,173 $ 25,129 $ 20,071 


Management’s Discussion and Analysis of the Condensed Statement of Income 


The Condensed Statement of Income is included 
ina form to satisfy the requirement for a Summary 
of Operations; Management's Discussion and 
Analysis, consequently, pertains to the Condensed 
Statement of Income. 


1975-1974 

Net Sales and Other Revenue declined 7.2% 
from 1974 primarily because of the continuing effect 
of the economic recession. Also, the continuation of 
restrictive credit acceptance policies, coupled with 
consumer reluctance to assume increased debt, had 
a depressing effect on credit sales. 

Cost of Goods Sold, including buying and 
occupancy expenses, decreased 7.2%, reflecting 
the reduced level of merchandise sales. 

Selling and Administrative Expenses decreased 
5.8% due primarily to the decline in the Provision 
for Doubtful Accounts, resulting from lower credit 
sales, increased collection efforts, and the effect of 
the company’s restrictions on credit acceptance. 

Income before Income Taxes decreased due to 
the decline in merchandise sales and to costs from 
consolidating and eliminating certain operational 
facilities, offset partially by reduced Interest Expense 
because of lower borrowings (from Beneficial 
Corporation). Provision for Income Taxes is reduced 
correspondingly to the reduction in Income before 
Income Taxes. 


1974-1973 

Net Sales and Other Revenue declined 8.0% from 
1973 principally because of imposition by the 
company of higher credit standards, decreased 
circulation of sales material, reduced customer 
response, and other causes related to the economic 
recession. 

Cost of Goods Sold, including buying and occu- 
pancy expenses, declined 11.6% from 1973. This 
decline, evidenced in every major merchandise 
category, was caused principally by the decrease 
in sales. 

Interest Expense decreased 8.9% primarily 
because of the reduction in amount payable to 
Beneficial Corporation as a result of receiving credit 
from Beneficial Corporation for tax losses for 1974 
and prior years and a moderate contraction of 
receivables and inventory. 

The decrease in Income before Income Taxes in 
1974 resulted primarily from the decrease in Net 
Sales and Other Revenue and an increase in the 
Provision for Doubtful Accounts, offset partially by 
reduced selling expenses (due to the lower sales 
volume) and Interest Expense. Correspondingly, the 
decrease in the Provision for Income Taxes results 
from the decrease in pre-tax income. The effective 
rates of income taxes are approximately the same in 
both years. 


a 
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Spiegel, Inc. 


and Consolidated Subsidiaries 


Notes to Condensed Financial Statements 


1. Accounting Policies 


a) Examination of Financial Statements. Audits 
are made as of June 30 and December 31 by 
independent Certified Public Accountants. 


b) Basis of Consolidation. The financial state- 
ments consolidate Spiegel, Inc. and subsidiaries 
(all of which are wholly-owned) including Fairfax 
Family Fund, Inc., aconsumer loan company, and 
Guaranteed Equity Life Insurance Co. Net Sales and 
Other Revenue and Net Income include the follow- 
ing amounts relating to Fairfax and Guaranteed: 


1975 1974 1973 1972 1971 
(in millions) 
Interest and Premium 
Income , o HIS GIO GI42 GIES Biss 
Net Income. . . . (20 G28 G9 wr we 


c) Net Sales and Other Revenue. Instalment 
sales represent a substantial portion of sales. For 
financial statement purposes, the revenue from the 
time price differential on these instalment sales is 
recognized using the effective yield method. 


d) Accounts and Notes Receivable. In accord- 
ance with generally recognized trade practice, 
Accounts and Notes Receivable (before deduction of 
unearned time price differential) includes approxi- 
mate amounts becoming due after one year of 
$264 million and $311 million at December 31, 1975 
and 1974. 


e) Taxes on Income. For income tax purposes 
the income arising from instalment sales is reported 
on the cash collection basis. The income taxes 
deferred as a result thereof are included in current 
liabilities as Federal and State Income Taxes 
Payable—Deferred, which represents the accumu- 
lated total of reductions in income taxes, arising 
principally from the use for tax purposes of the cash 
collection basis. (See Note 2c.) 


f) Depreciation and Amortization. Depreciation 
of property is provided on the straight-line method 
over the estimated useful lives. 


26 


Major computer development costs and catalog 
order store pre-opening expenses are deferred and 
amortized over a period not in excess of five years. 


g) Employee Pension Plan. The company has an 
unfunded, non-contributory pension plan for 
eligible hourly-compensated employees. Pension 
costs charged to expense, including amortization of 
prior service costs over forty years, for the five years 
ended December 31, 1975, starting with 1975, 
aggregated $600,000, $540,000, $666,000, 
$425,000, and $364,000. The 1974 pension reform 
legislation will increase 1976 pension costs by 
approximately $350,000 and will require funding of 
pension costs. At December 31, 1975 the actuarially 
computed excess of vested benefits (as adjusted for 
the effect of the 1974 pension reform legislation) 
over Balance Sheet accruals was approximately 
$12.0 million. 


2. Transactions with Affiliated Companies 
A summary of transactions with the company’s 
parent and other affiliated companies follows: 


a) Aninsurance subsidiary of Beneficial provides 
credit life insurance to Spiegel customers electing 
such coverage as well as to certain borrowers from 
Fairfax (Note 1b). Guaranteed (Note 1b) reinsures 
approximately 20% of the foregoing coverage. 
Premiums paid to the subsidiary of Beneficial were 
$5.9 million in 1975 and $6.0 million in 1974. The 
excess of such premiums over claims paid, adjust- 
ments to funded reserves, and commissions of 18% 
were paid to Spiegel and its subsidiaries in amounts 
aggregating $0.8 million in both 1975 and 1974. 


b) The interest rate on borrowings from the 
parent has been 72 % since April 1, 1974 and was 
7% prior to that date. 


c) The company’s results of operations for tax 
purposes (exclusive of the insurance company) are 
included in consolidated federal income tax returns 
of the company’s parent. Taxes currently payable or 


Spiegel, Inc. 


and Consolidated Subsidiaries 


receivable are reflected in the liability to Beneficial 
Corporation. The total provisions for federal income 
taxes for financial statement purposes are approxi- 
mately the same as they would have been had the 
company filed separate returns. (See Note 1e.) 


d) During 1975 Beneficial began providing certain 
services for the collection of mail order receivables. 
Charges to Spiegel in 1975 for such services 
aggregated approximately $980,000. 


3. Long-Term Debt 
At December 31, 1975 long-term debt, some of 
which is secured by property, and which bears 


interest at 4.5% to 5.9%, matures, in millions, as 
follows: 1976—$0.5; 1977—$5.5; 1978—$5.5; 
1979—$55.5; 1980—$5.5; and 1981 through 1992 
—$84.2. 


4. Leases 


Rent expense, principally for catalog offices and 


data processing equipment, in millions, for the five 
years ended December 31, 1975, starting with 1975, 
was $5.2, $5.4, $5.7, $6.3, and $5.9. Minimum rental 
commitments under non-cancelable leases, net of 
sub-leases, in millions, at December 31, 1975 were: 
1976—$2.8; 1977—$1.9; 1978 —$1.5; 1979—$1.0: 
1980—$0.6; and 1981 through 1985—$0.1. 


Accountants’ Opinion 


The Board of Directors of Spiegel, Inc. 


In our opinion the accompanying condensed balance sheet at December 31, 1975 and 1974 
and the related condensed statements of income and retained earnings and of changes in financial 
position present fairly the financial position of Spiegel, Inc. and Consolidated Subsidiaries and the 
results of their operations and the changes in their financial position for the five years ended 
December 31, 1975, in conformity with generally accepted accounting principles consistently 
applied. Our examinations of these statements were made in accordance with generally accepted 
auditing standards and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 


Chicago, Illinois 
February 13, 1976 


PRICE WATERHOUSE & CO. 
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SHPpiemenial {tsi} Beneficial Corporation 
Information and Consolidated Subsidiaries 
Eleven -Year Summary 
Years Ended December 31 1975 1974 1973 1972 
During the Year 
Consolidated 
Net Income (a) an $ 73,367 63,682(b TAS es 82,204 
Earnings per Common Share (dollars) (a) 
Primary . . $ 3.34 2.83(b 3.51 3.92 
Fully-diluted $ 2.94 2.55(b 3.04 3.30 
Average Number of Common Shares 
Primary .. 19,145 19,103 18,705 18,413 
Fully-diluted ; 24,451 24,479 24,459 24,494 
Cash Dividends paid per Common Share (dollars) $ 1.25 25 1.20 1.10 
Finance Division 
Volume of Finance Receivables Acquired less Unearned 
Finance Charges . : $1,553,622 1,669,254 1, (69).48% 1,632,869 
Number of Finance Receivables Acquired . 1,512 1,886 ZN 2 WHO 
Average Amount of Transaction (dollars) $ 1,028 885 1S) 759 
% of Monthly Cash Principal Collections to Average 
Monthly Balances. . . 4.12 4.29 4.80 4.77 
% of Finance Receivables Charged Off (after Offsetting 
Recoveries) to Average Monthly Balances . 2.42 eae 1.82 1.56 
Revenue ada ea $ 461,859 452,539 416,317 376,921 
Income before income Taxes (a) . $ 95,053 Sieg 100,479 104,541 
Income from Finance Division (a) ie 5 $ 50,570 43,812 52,436 59,787 
% of Income from Finance Division to Revenue (a) . 10.95 9.68 12.60 15.86 
Merchandising Division 
Western Auto Supply Company and Subsidiaries 
Net Sales and Other Revenue . ; $ 653,081 643,204 631,989 566,797 
Net Income . $ 18,147 14,582 15,293 17,359 
% of Net Income to Net Sales and Other Revenue 2.78 22k 2.42 3.06 
Spiegel, Inc. and Subsidiaries 
Net Sales and Other Revenue . $ 367,319 396,028 430,613 418,602 
Net Income (Loss) . $ 4,650 5,288 8,044 5,058 
% of Net Income (Loss) to Net Sales and Other Revenue 1.27 1.34 ilgeH/ 21 
Combined 
Net Sales and Other Revenue . $1,020,400 1,039,232 1,062,602 985,399 
Income before Income Taxes : $ 46,592 39,571 44,993 43,676 
Income from Merchandising Division : $ 22,797 19,870 PR) SISh7/ PPCM T/ 
% of Income from Merchandising Division to 
Net Sales and Other Revenue 2.23 1.91 2.20 Aisi 
At Year End 
Consolidated 
Total Debt. . $1,664,353 1,650,361 1,618,862 1,558,101 
Shareholders’ Equity (a) : $ 723,818 688,959 646,165 599,964 
Ratio of Total Debt to Shareholders’ “Equity 2.30 to 1 2.40 to 1 25 16a 2.60 to 1 
Finance Division 
Finance Receivables less Unearned Finance Charges . $1,828,456 1,781,500 1,700,696 1,579,689 
% of Unearned Finance Charges to Related Net 
Finance Receivables . Poe at: 29.10 28.16 27.80 27.68 
Reserve for Possible Credit Losses P $ 95,054 92,638 86,736 82,154 
% of Reserve for Possible Credit Losses to Finance 
Receivables less Unearned Finance Charges . 5.20 5.20 510 5.20 
% of Finance Receivables (account balances, loans only) 
with Payments More than Two Months Delinquent 
(based upon recency of somgty ge 1.29 ines (ees 0.99 
Number of Accounts . 2,008 2108 2,250 2,223 
Average Account Balance (dollars) . $ 911 833 756 Pdi 
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1970 


1969 


(amounts in thousands, except where noted) 


68,755 


3.22 
2D 


18,143 
24,516 
1.0667 


|,461,770 
1,940 
753 


4.68 


1.57 
336,057 
98,828 
51,912 
15.45 


498,695 
15,166 
3.04 


379,846 
Ae a pie 
0.44 


878,541 
33,148 
16,843 


ieee 


423,438 
547,054 
2.60 to 1 


441,331 


26.85 
76,448 


5.30 
0.89 


2,105 
685 


59,194 


eal 
2.36 


17,885 
24,494 
1.0667 


1,368,832 
1,924 
711 


4.50 


1.40 
305,445 
88,378 
48,092 
15.74 


461,295 
14,917 
3.23 


338,745 
(3,815) 
(1.13) 


800,040 
21050 
OT 02 


SS) 


1,337,433 
506,100 
2.64 to 1 


1,366,537 


29.13 
73,657 


0.09 
0.96 


220 
643 


93,627 


2.45 
2.14 


17,488 
24,493 
1.0667 


1,402,672 
2,120 
662 


4.85 


Wee 
276,032 
77,629 
39,316 
14.24 


451,521 
15,587 
3.45 


350,119 
(1,276) 
(0.36) 


801,640 
30,987 
14,311 


ene 


1,232,399 
475,578 
2.59 to 1 


i2or07S 


24.86 
69,625 


5.49 
0.90 


erloz 
594 


91,965 


2.37 
2.07 


17,047 
24,461 
1.0667 


1,352,295 
Zlog 
615 


5.11 


1.26 
244,572 
70,296 
36,900 
15:09 


418,698 
14,798 
3.53 


329,444 
267 
0.08 


748,142 
32,378 
15,065 


AO! 


1,091,634 
449,137 
2S) iio) | 


1 o0,01% 


23.45 
63,408 


5.09 
0.83 


os jal 
935 


1,162,047 
2,105 
552 


391,636 
13,447 
3.43 


326,667 
409(c 
0.13 


718,303 
24,592 
13,856 


1.93 


944,648 
424,028 
2.23 to 1 


988,752 


22:20 
59,012 


Sor 
0.86 


2,085 
474 


1966 


1,148,152 
2207 
520 


D2 


1.33 
212,930 
65,701 
36,007 
16.91 


376,507 
13,310 
3.54 


326,387 
4,715 
1.44 


702,894 
34,999 
18,025 


2.56 


915,682 
402,475 
2.28 to 1 


944,011 


22.38 
55,109 


5.84 
0.74 


mai 
447 


1,105,807 
2,190 
505 


5.47 


120 
190,788 
58,130 
30,936 
16.21 


362,814 
13,587 
3.74 


328,560 
2,905 
0.90 


691,374 
SIH 
16,542 


2.39 


796,958 
372,796 
2.14to 1 


853,091 


22,07, 
49,936 


eyiate) 
Oana 


1,959 
436 


Notes: 
* The data for all 


years include results 
of companies 
accounted for ona 
pooling of interest 
basis and all data 
have been adjusted 
for pooling of inter- 
ests: for compara- 
bility certain amounts 
for 1974 and prior 
years have been re- 
classified to conform 
with the 1975 
classifications. 


a) Years prior to 1975 


have been restated. 
(See Note 2b, 
Page 16.) 


b) Excludes Extraor- 


dinary Credit of 
$12.1 million from 
sale of undeveloped 
land by anon-con- 
solidated subsidiary 
(see Note 16, Page 
20). Primary and 
Fully-diluted Earn- 
ings per Common 
Share exclude Ex- 
traordinary Credit of 
$.64 and $.49 per 
share respectively. 


c) Includes profit from 


sale of a foreign sub- 
sidiary (net of 
federal income tax) 
of $1.2 million. 
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dol diane lls jie} Beneficial Corporation 


and Consolidated Subsidiaries 


Data by Calendar Quarter 


1975 
First Second Third 
Quarter Quarter Quarter 
REVENUE 
Fimeinee IDMISIOM . . « « so « «6 » 6 » 8» «© 9 o « « SIIB OTM CCAl $114,956 
Merchandising Division 
Western Auto Supply Company and Subsidiaries . . . . . 148,768 175,890 161,100 
spiegels Inczandikoubsidiatics mas @5).4.. | 5) nee cane 83,403 79,648 82,596 
Revenue from Merchandising Division. . . . . . . . Zoe 200,000 243,696 
Kellie =, ek a ees geet ob Ga ChISU ale $368,259 $358,652 
INCOME BEFORE INCOME TAXES 
Finance DiViSiOn(aawsemeee bets oe ume nee ee $30,301 $25,091 $26,576 
Merchandising Division 
Western Auto Supply Company and Subsidiaries . . . . . 7,278 9,834 8,893 
spiegelh Inc. andsoubsidiaricSs, saa | see nome ere 20s 2,408 1 O27 
Income before Income Taxes from 
eltomelaeleiienBiniisens 2 a o & A ow a @ 9,331 12,242 9,920 
‘Total (a) sah pee ee > abot ao, We eee ae eee oe $39,632 DOl,O00 $36,496 
NET INCOME 
aRtNerer(BIMARY OCW in 27 ey ia ee eo Se see $15,546 $16,390 $12,648 
Merchandising Division 
Western Auto Supply Company and Subsidiaries . . . . . 3,438 4,765 4,518 
S\ONECE, line. eine] SUISSICIAMIGS . . 6 5 » 0 o «© 5 © 5 940 1,218 380 
Income from Merchandising Division . . . . . .. . 4,378 5,983 4,898 
otal) eeewerse oe Ses, ie ee ee ree $19,924 CSET ES) $17,546 
EARNINGS PER COMMON SHARE (a) 
Acie’ ae eee, ka: cl We wan Se Ee SU oy Hear gh $.92 $1.04 $.79 
FUUYSCIUTO CED oii G2 oon ere tag.) Ene cor tte Pome Mced comin $.80 $.90 $.70 
SHARES ENTITLED TO VOTE 
$5.50 Dividend Cumulative Convertible Preferred Stock 
pilolayercWetm ails. 5) 5 4 OS) ee 2 = Ge or eG Seas SHtShl Tae $ 93.50 $ 90.00 
Bol eet ieee giileei = tn oN ae SS eo PA 6 Wee oe Se VETS 77.00 70.00 
BIW elslatotsmimeleMeysyecciistics, 88 4 6 p 2 0 © o ewe ee HAs) SHES) 1.375 
$4.30 Dividend Cumulative Preferred Stock 
(Convertible prior to November 1, 1977) 
Fal@latestelisciimaleci Vo. go. oh Ba eo fle ape oy care ce 51.75 SNe AS) WEST AS) 
LowsSales. PriCe®.2iwe-e alu (eur nmr ir eae oo ae. 38.00 46.00 42.50 
Dividends Paid per Share (payable semi-annually). . . . ed US) — PR RS) 
Common Stock 
mielgnseiiseamilletar 2m Ge fe ok pl a. ee OS a a ea arr 19.875 PAL TAS 20.50 
Dow oales: Pricew .stge: aMNng Oe ce Ean GMiye Bena nes 14.125 16.00 ore 
Dividends Paidvoer shal Cxam. acme en meer meen cere ee 8125 oles 3125 


SS EEE 


a) Quarterly figures for the first three quarters of 1975 and quarterly and total figures for 1974 have been restated for change in 
method of accounting for unrealized gains and losses in connection with the translation of foreign currencies. (See Note 
2b, Page 16.) 


PSR ERT TSS 
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Fourth 
Quarter 


$120,637 


167,323 


TAG G2 
288,995 
$409,632 


19.50 
15.00 
3125 


(in thousands, except per share figures) 


= 


Fourth 
Quarter 


$115,810 


141,431 
131,876 


273,307 
$389,117 


ee 


Total 


$ 452,539 


643,204 
396,028 


1,039,232 
$1,491,771 


$5.50 


b) Excludes Extraordinary Credit of $12.1 million (see Note 16, Page 20), equivalent to Earnings per Common Share of $.64 


Primary and $.49 Fully-diluted. 


NN 
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aa Beneficial Corporation 


| eehertet Building, Wilmington, Delaware } 


Beneficial Management Corporation 


BENEFICIAL MANAGEMENT CORPORATION, a wholly-owned subsidiary, 
furnishes, at cost, supervision, audit, accounting, and other services to 


Board of Directors 


CECIL M. BENADOM (1, 2) 

President; Chairman of Executive Committee of 

Beneficial Management Corporation, a subsidiary 

CHARLES W. BOWER (2) 

Senior Vice-President and Treasurer 

* JAMES E. BURD (1) 

Retired; former Chairman of Board of Directors of 

Spiegel, Inc., a subsidiary 

ROBERT C. CANNADA 

Attorney at Law, Butler, Snow, O’Mara, Stevens & Cannada 

Jackson, Mississippi 

ELBERT N. CARVEL 

Vice Chairman of the Board of Trustees of the University of Delaware; 
Chairman of the Board of Peoples Bank and Trust Company, a subsidiary; 
member of boards of directors of other companies 

FINN M. W. CASPERSEN (1, 2) 

Vice-Chairman of Board of Directors; Associate Counsel and member 
of Executive Committee of Beneficial Management Corporation, 

a subsidiary; General Counsel of Beneficial Insurance Group 

FREDA R. CASPERSEN 

Chairman of Board of Directors of Westby Corporation, 

real estate investments, Wilmington, Delaware 

THOMAS W, CULLEN (3) 

Retired; former President of an affiliated holding company 

GEORGE R. EVANS (1) 

President and Member of Executive Committee of 

Beneficial Management Corporation, a subsidiary 

LEON A. FULTS 

President of Western Auto Supply Company, a subsidiary 

J. THOMAS GURNEY (3) 

Attorney at Law, Gurney, Gurney & Handley, Orlando, Florida 
EDGAR T. HIGGINS (1) 

Chairman of Board of Directors; General Counsel and Member of 
Executive Committee of Beneficial Management Corporation, a subsidiary 
ARNOLD T. KOCH (3) 

Of Counsel to Wormser, Kiely, Alessandroni & McCann, New York, N.Y. 
THOMAS A. McGRATH (3) 

Retired; former President of Beneficial Corporation 

DeWITT J. PAUL 

Retired; former Chairman of Board of Directors of Beneficial Corporation 
sMODIEJSSRIEGEE 

Retired; former Chairman of Board of Directors of 

Spiegel, Inc., a subsidiary 

*ARTHUR C. SWANSON 

Retired; former Chairman of Board of Directors of 

Western Auto Supply Company, a subsidiary 

*WILLIAM E. THOMPSON 

Retired; former Vice-President and Secretary of Beneficial Corporation 
ROBERT A. TUCKER (1, 2) 

First Vice-President; Member of Executive Committee of 

Beneficial Management Corporation, a subsidiary 

ARTHUR T. WARD, JR. 

Medical Doctor, Baltimore, Maryland 

CHARLES H. WATTS, II (3) 

President of Bucknell University, Lewisburg, Pa. 

*RALPH B. WILLIAMS 

Retired; former President of an affiliated holding company 


1 Member of Executive Committee (Edgar T. Higgins, Chairman) 
2 Member of Finance Committee (Robert A. Tucker, Chairman) 
3 Member of Compensation Committee (Arnold T. Koch, Chairman) 


* Retiring from Board as of the date of Annual Meeting, April 30, 1976 


Officers 
EDGAR T. HIGGINS 
Chairman of the Board of Directors 


FINN M. W. CASPERSEN 
Vice-Chairman of Board of Directors 


CECIL M. BENADOM 
President 


ROBERT A. TUCKER 
First Vice-President 


CHARLES W. BOWER 
Senior Vice-President and Treasurer 


WILLIAM A. GROSS 
Senior Vice-President 


EDGAR D. BAUMGARTNER 
Vice-President and Tax Counsel 


EDWIN M. STOKES 
Vice-President and Secretary 


RUSSELL W. WILLEY 
Vice-President and Controller 


CHARLES H. DONOVAN 
Auditor 


JOSEPH R. ROBERGE 
Assistant Vice-President 


GLENN E. PATON 
Assistant Secretary 


HAROLD J. ROBINSON 
Assistant Secretary 


JOHN R. DORAN 
Assistant Treasurer 


ELMER H. REYNOLDS 
Assistant Treasurer 


ROBERT F. HAAG 


Assistant Controller 
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most of the operating subsidiaries. 


Executive Committee 
CECIL M. BENADOM 
Chairman 

FINN M. W. CASPERSEN 
GEORGE R. EVANS 
EDGAR T. HIGGINS 
ROBERT A. TUCKER 
GORDON L. WADMOND 


Officers 


GEORGE R. EVANS 
President 


GORDON L. WADMOND 
Executive Vice-President 


RICHARD A. WAGNER 
Executive Vice-President 
Operating 


JOHN BARYLICK, JR. 
Senior Vice-President 
Business Development 


RICHARD H. BATE 
Senior Vice-President and 
Associate Counsel 


LEO R. CARON 

Senior Vice-President 
Operating 

JOSEPH E. CHAUVETTE 

Vice-President and Controller 


VERNON L. COLLINS 
Vice-President Audit 


EDWARD A. DUNBAR 
Senior Vice-President Insurance 


JOHN M. FARRELL 
Senior Vice-President 
Community Affairs 


ROBERT P. FREEMAN 
Senior Vice-President Personnel 


LAWRENCE KELDER 
Executive Assistant 


ROBERT MALLOCK 
Senior Vice-President Operating 


DANIEL J. McCAFFREY 
Senior Vice-President Operations 


HELMUTH MILLER 
Vice-President Public Relations 


GEORGE B. PEARSON 
Vice-President Planning and Research 


R. DONALD QUACKENBUSH 
Vice-President Insurance 


CLIFFORD W. SNYDER 
Vice-President Advertising 


CHARLES V. WALSH 
Vice-President and Associate Counsel 


ROBERT C. WETZEL 
Senior Vice-President Operating 


WILLIAM G. WEISS 
Senior Vice-President 


JAMES D. WARREN 
Assistant Vice-President, Secretary, 
and Associate Counsel 


WILLIAM S. PRICKETT 
Treasurer 


KENNETH J. KIRCHER 

Assistant Vice-President, Secretary to 
Executive and Management 
Committees, and Associate Counsel 


EDGAR T. HIGGINS 
General Counsel 


Principal Executives of i 
other Subsidiary Companies 


J. E. ALDRIDGE i 
Vice-President 
West Coast Central Department i} 


| 
LOUIS B. BALDWIN | 
Vice-President 4 
Southern Department 


PIERRE E. BASHE | 
Vice-President 
California North Department 


GEORGE B. BRUSH | 
Vice-President } 
New England Department 


DEWEY O. CASSLER | 
Vice-President | 
Tri-State Department iy 


ERNEST H. COLE 
Vice-President 
Southwest Department 


PAUL CONAHAN 

Vice-President 

Beneficial Finance Co. 
of New York, Inc. 


GEORGE R. EVANS 
President 
Beneficial Finance Co. of Canada 


DAVID J. FARRIS 
Vice-President 
Central Department 


JOHN FRANCE 
Assistant Vice-President 
England 


GRANT H. GENSKE 
Vice-President 
Northwest Department 


THOMAS E. GERRITY 
Vice-President 
Midwest Department 


ROBERT M. GROHOL 
Vice-President 
Eastern Department 


J. GAETAN HELMS 
Vice-President 
Montreal Department 


GERALD L. HOLM 

President 

Beneficial Data Processing 
Corporation 


CHARLES L. ROUNSAVALL 
Vice-President 
Midsouth Department 
VERNON G. SMITH 
President and Treasurer 
Beneficial Finance Co. 
of New York, Inc. 
JOSEPH A. STUBITS 
Senior Vice-President Operating 
HARRY E. VANDERBANK 
Vice-President 
East Central Department 
BEVAN G. WALKER 
Vice-President, Secretary-Treasurer | 
Beneficial Finance Co. 
of Canada 
WILLIAM G. WEISS 
Senior Vice-President 
Toronto Department 
MURRAY W. WILSON 
Vice-President 
Australia 
JOHN F. YARLEY 
Vice-President 
Gulf Coast Department 


Beneficial ies 
Insurance Group E24 


‘he principal subsidiaries, all wholly-owned, 
-omprising the Insurance Group conduct 
yuSsiness both within and outside the United 
States as underwriters and reinsurers. 


>rincipal Companies 

FHE CENTRAL NATIONAL LIFE 
NSURANCE COMPANY OF OMAHA 
“GUARANTY LIFE INSURANCE 
SOMPANY OF AMERICA 
3ENEFICIAL INTERNATIONAL 
NSURANCE COMPANY, LIMITED 
AMERICAN CENTENNIAL INSURANCE 
SOMPANY 

AMERICAN INDEPENDENCE LIFE 
NSURANCE COMPANY 


Ifficers of One or More Companies 
=-DWARD A. DUNBAR 

chairman of the Board of Directors 

3. DONALD QUACKENBUSH 
-resident 

30BERT E. GAEGLER 

/ice-President and Controller 

JAMES T. KEARNS 

/ice-President Marketing and Operations 
aERALD J. RIDDLE 

-resident Property and Casualty Insurance 


\LBERT G. MORHART 
/ice-President Property and 
Casualty Insurance 


JONALD K. SMITH 
/ice-President 
TFHEODORE H. CASSIDY 
/ice-President 

MARY R. BERMINGHAM 
secretary and Treasurer 
NILLIAM G. JARMAN 
\ssistant Vice-President Marketing 
JAVID F. RICHARDSON 
Assistant to Vice-President 
JOY ORCHARD 

Assistant Secretary 


-ILEEN A. ANDERSON 
Assistant Secretary 


-INN M. W. CASPERSEN 
Jounsel to Beneficial Insurance Group 


This company is not the company formerly 
named Guaranty Life Insurance Company of 
America and now merged into Central 
National. The company now named Guaranty 
Life Insurance Company was formerly named 
Acme Life Insurance Company. At the time of 
the merger of the former Guaranty Life into 
Central National the name of Acme Life was 
changed to Guaranty Life Insurance Company 
of America. 


Western Auto 


Supply Company 


WESTERN AUTO SUPPLY COMPANY, Kansas City, Missouri, a wholly- 


WESTERN AUTO 
ey 


owned subsidiary, is a nationwide organization selling at retail and 
wholesale a wide variety of merchandise, primarily durable goods. 


Corporate Officers 


LEON A. FULTS 
President 


JOSEPH C. GRISSOM 
Executive Vice-President 
KENNETH L. BROWN 
Vice-President and Controller 


HERBERT D. FROEMMING 
Vice-President and Treasurer 


JOHN H. HENKE 
Vice-President 


WILLIAM F. HOOTEN 
Vice-President 


PHIEIP E, LONG 
Vice-President 

LOUIS L. POPLINGER 
Vice-President and Secretary 
R. T. RENFRO 
Vice-President 

RALPH H. WARNHOFF 
Vice-President 

Re Pa BRADIEEY 

Assistant Treasurer 


RALPH L. WRIGHT 
Assistant Secretary 


Appointed Vice-Presidents 
Retail—Regional 

KEITH G. BRANDT 

JERRY D. DEMONBREUN 
DAVID E. JACKSON 

LOUIS H. KUNTZ 

EUGENE A. RENNER 
JOHN B. WISSMAN 


Wholesale—Regional 


NORMAN C. BARRY 
VERNON R. BROWN 
ARTHUR CASCIARO 
T. M. LUFFMAN 
MAX H. TOOLEY 
Operations—Regional 
JOSEPH F. BORNHEIMER 
CLINT R. HOBBS 
ROBERT E. LANDIS 
CARL W. MAHAN 
ROBERT L. TAGUE 


JACK BAIRD 
Vice-President 
Personnel and Industrial 
Relations 

BRUCE S. BRYAN 
Vice-President 

Retail Credit 


Principal Officers of 
Subsidiaries 
JOHN W. LANE 
President of 
Midland International 
Corporation 
ALVIN L. ESBIN 
President of 


Eva Gabor International, Ltd. 


Spiegel, Inc. | SPIEGEL 


SPIEGEL, INC., Chicago, Illinois, a wholly- 
owned subsidiary, is engaged in the sale 
of merchandise, primarily soft goods, 
principally by mail and order stores 
through catalogs. 


Officers 

HENRY A. JOHNSON 
Chairman of the Board of Directors 
EDWARD J. SPIEGEL 
President 

NATHAN N. BRAVERMAN 
Executive Vice-President 
ARTHUR A. POMPER 
Executive Vice-President 
ALBERT R. BELL 
Vice-President and Secretary 
JOHN R. ERICKSON 
Vice-President 

LEONARD A. GITTELSOHN 
Vice-President 

WILLIAM M. GIUNTOLI 
Vice-President 

MILTON J. SHAPIN 
Vice-President 


PAUL A. STINNEFORD 
Assistant Vice-President and 
Assistant Secretary 
MICHAEL R. MORAN 
Treasurer-Controller 
MEYER SHEINFELD 
Assistant Secretary 


CAROLINE M. BIGGS 


Assistant Treasurer 


CLASSES OF STOCK 
COMMON 


TRANSFER AGENTS 


Irving Trust Company, N. Y. 


Wilmington Trust Company 
Wilmington, Del. 

The First National Bank 

of Chicago 


5% CUMULATIVE 
PREFERRED 


Irving Trust Company, N. Y. 


Wilmington Trust Company 
Wilmington, Del. 


$5.50 DIVIDEND 
CUMULATIVE 
CONVERTIBLE 
PREFERRED 


$4.50 DIVIDEND 
CUMULATIVE 
PREFERRED 


$4.30 DIVIDEND 
CUMULATIVE 
PREFERRED 
(CONVERTIBLE) 


Morgan Guaranty 

Trust Company of New York 
Wilmington Trust Company 
Wilmington, Del. 


Bankers Trust Company, N. Y. 


Wilmington Trust Company 
Wilmington, Del. 


Manufacturers Hanover 
Trust Company, N. Y. 
The First National Bank 
of Chicago 


REGISTRARS 


Chemical Bank, N. Y. 


Farmers Bank of the State of Delaware 
Wilmington, Del. 


Continental Illinois National 
Bank and Trust Company 
of Chicago 


Manufacturers Hanover 
Trust Company, N. Y. 


Farmers Bank of the State of Delaware 
Wilmington, Del. 


Citibank, N. A., N. Y. 


Farmers Bank of the State of Delaware 
Wilmington, Del. 


The Chase Manhattan Bank, N.A., N. Y. 


Farmers Bank of the State of Delaware 
Wilmington, Del. 


The Chase Manhattan Bank, N.A., N. Y. 
Continental Illinois National 

Bank and Trust Company 

of Chicago 


The principal market on which the above classes of stock are traded 
is the New York Stock Exchange. 
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